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HIGHLIGHTS OF THE WEEK 


Keynotes of the Eighth Five-Year Pian 


O In a recent interview with Beijing Review, Gui Shiyong, 
vice-minister of the State Planning Commission, discussed 
strategies for economic development during the Eighth Five- 
Year Plan (1991-95). During this period, the vice-minister 
said, China will emphasize readjustment of the economic 
structure, improvement of economic returns, tapping the po- 
tential of the enterprises, furthering economic reforms and 
opening to the outside world. The goal is to establish an 
economic system that integrates the planned and market econ- 
omy. The vice-minister also said that China is expected to 
achieve a 6 percent annual rate of economic growth (p. 8). 


The GCC’s 11th Summit 


O Leaders of the six member states of the Gulf Co-operation 
Council (GCC) recently held their summit meeting in Doha. 
They unanimously condemned Iraq’s invasion of Kuwait, de- 
manded that Iraq withdraw from Kuwait and called for a 
peaceful settlement of the Gulf crisis (p. 23). 


Destabilizing Factors in New World Order 


a Although East-West relations have moved from confronta- 
tion to co-operation, new problems and tensions have arisen 
and the world is still far from global peace (p. 24). 


An Excellent Young Scholar 


QO In our new column “People” we run the story of Feng 
Changgen. Awarded a doctorate of physical chemistry by 
Leeds University (UK) in 1983. Feng has made remarkable 
breakthroughs in thermal spontaneous combustion theory both 
before and after his return from Britain and was promoted 
professor at the age of 36 (p. 19). 


China Opens First Securities Exchange 


O The opening of the Shanghai Securities Exchange was one 
of the top events for China in the year that has just gone by. 
The inaugural trading session on December 19, 1990 marks a 
major step forward in the reform of the country’s financial 
system. Shanghai Mayor Zhu Rongji described this historic 
event as evidence that China will continue to prusue its policy 
of reform and opening to the outside world (p. 5). 
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NPC Enacts Laws on Drugs, Pornography 


he 17th Session of the 
T Standing Committee of the 

Seventh National People’s 
Congress (NPC) ended on De- 
cember 28 in Beijing with the 
appointment of two ministers 
and adoption of four statutes. 

Tao Siju, 55, a former vice- 
minister of public security, was 
appointed to replace 70-year-old 
Wang Fang as the minister. Li 
Langing, 58, a vice-minister of 
foreign economic relations and 
trade, was promoted to head the 
ministry, replacing 66-year-old 
Zheng Tuobin. Wang and Zheng 
had previously offered to resign. 

At the session, the 
147-member NPC _ Standing 
Committee passed the country’s 
first law to protect the rights of 
handicapped persons and a pro- 
cedural law on concluding trea- 
ties. 

The law for the handicapped 
stipulates the legal responsibili- 
ties of the government and socie- 
ty for the rehabilitation, educa- 
tion, employment, recreation- 
al life and welfare of handi- 
capped people. 

The law designates the third 
Sunday of every May as Help 
the Handicapped Day. 

China has more than 51 
million handicapped people, 
nearly 5 percent of the total 
population. The draft of the 
law was submitted to the 16th 
session for discussion a couple 
of months ago, and was furth- 
er amended at the 17th session 
in accordance with the sugges- 
tions of the legislators. 

At this session the NPC 
Standing Committee also 
- passed .two resolutions in an 
attempt to ban drugs and por- 
nography by imposing harsher 


penalties on drug traffickers and 
pornography dealers. 

According to the drug control 
resolution, those who smuggle, 
sell, traffic in or produce 1 kg or 
more of opium or 50 grams or 
more of heroin will face sent- 
ences ranging from 15 years im- 
prisonment to the death penalty. 

This statute is much stricter 
than the originally proposed 
draft which provided that the 
same sentences apply to drug of- 
fenders who smuggle or traffic 
in opium of more than 2 kg or 
heroin of more than 100 grams. 

The term “drug” in this 
16-article resolution refers to op- 


; lum, heroin, morphine, mari- 


juana, cocaine and other add- 
ictive narcotics controlled by re- 
lated State Council regulations. 

The resolution says that those 
who inveigle or instigate young 
people under the age of 18 to 
smuggle, resell, traffic in or 
produce drugs will be punished 
severely. 


The resolution also authorizes 
‘Chinese judicial organs to deal 
with drug-related crimes with in- 
ternational implications within 
the Chinese territory. 

The resolution against pornog- 
raphy stipulates the death penal- 
ty or life imprisonment for ser- 
ious cases of smuggling, prod- 
ucing, selling or distributing 
pornographic materials. 

The resolution is aimed at 
safeguarding social order and 
promoting advanced socialist 
ethics and culture by punishing 
pornography pushers. 

It stipulates that those who 
make pornographic materials 
available to people under 18 
years old will be strictly pun- 
ished. 

However, according to the re- 
solution, books on anatomy and 
literary and art works containing 
sexually explicit material will 
not be considered pornographic 
materials. | 


CU BAOLIN 
The recent session of the Standing Committee of the NPC passes four statutes. 
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HK: Smooth Transition 
Hinges on Co-operation 


he smooth return of Hong 
T Kong to the sovereignty of 

China and its stability and 
prosperity depend on the joint 
efforts of all sides concerned, 
and in the final analysis on the 
efforts of the 6 million Hong 
Kong compatriots. 

Chinese President Yang 
Shangkun said this in an inter- 
view on December 20 last year 
with a special correspondent of 
the local monthly magazine, 
Bauhinia. 

After extending his new year 
greetings to the Hong Kong com- 
patriots, Yang added that six 
years from now, Hong Kong, as 
a special administrative region 
and a free port of the People’s 


Republic of China, will maintain | 


its capitalist system and way of 
life in compliance with the Basic 
Law. 

He added that the implementa- 
tion of the Basic Law and the 
smooth return of Hong Kong to 
the embrace of the motherland 
will be a great success of the “one 
country, two system” concept put 
forward by Deng Xiaoping. 

In this regard, under no cir- 
cumstances will the Chinese 
Communist Party and the 
Chinese government change its 
stand, let alone move backward, 
Yang stressed. 

He said the resumption of Chi- 
na’s sovereignty over Hong Kong 
will benefit both the Chinese 


Kong will be the primary bene- 
factor, because the vast market, 


rich resources and solid industri- | 


al and agicultural foundation of 
the Chinese mainland will prov- 
ide favourable conditions for 
Hong Kong’s prosperity an 
growth. . 
He expressed the 
mutual supplementation, mutual 
promotion and common prosper- 
ity of the mainland and Hong 


BEIJING REVIEW, JANUARY 14-20, 1991 


belief that. 


Kong will undoubtedly enhance 
the strength of the Chinese na- 
tion in a highly competitive in- 
ternational environment. 

When asked about the pros- 
pects for Sino-British relations 
after the recent change of leader- 
ship in the British government, 
Yang expressed his hope that the 
new British cabinet will do still 
more to ensure Hong Kong’s 
stability and prosperity. 

On the reunification of main- 
land and Taiwan, Yang hopes 
that dialogue between the Com- 
munist Party and the Kuomin- 
tang will be held as soon as pos- 
sible under the precondition that 
both sides maintain that there is 
only one China in the world. 

At present, the most important 
thing for both sides of the Tai- 
wan Straits to do is to communi- 
cate with each other. By calling 
for “exchange of mail, trade, air 


and shipping services” between , 
; make transactions in sign lan- 


the two sides, the president said, 
the mainland hopes to lay anta- 
gonism to rest and promote mu- 
tual understanding and trust. 
“We are willing to get in touch 
with whoever interested in devel- 
oping the relationship between 


| the two sides of the straits. In 


short, we hope to realize the reu- 


| nification of our motherland at 


an early date,” Yang said. = 


China Opens First 
Securities Exchange 


fter more than a year of 
A rettaton Shanghai Se- 
mainland and Hong Kong. Hong | 


curities Exchange, the first 

of its kind on China’s mainland 
since 1949, was inaugurated on 
December 19, 1990. The event 
was seen as a major step forward 
in the country’s financial reform. 
On the morning of December 
19, when the bronze signboard 


| Was. unveiled. jointly. by: Shan- 
ghai’s vice-mayor. Huang Ju, ° 


chairman of Hong Kong: Trade 
and Development Bureau Lydia 


| Dunn, and Liu Hongru, vice- 


minister of the State Commission 
for Restructurig the Ecomony, 
the securities exchange opened to 
the warm applause of 500 well- 
wishers from both China and 
abroad, including representa- 
tives from other major stock or 
securities exchanges in Asia. 

Housed in the lobby of Pujiang 
Hotel, a typical 1860 British style 
building which is still an integral 
part of the skyline of the Bund, 
the computerized bourse works 
closely in line with standards 
prescribed by international fin- 
ancial practices. 

A 12-square-metre’ electronic 
screen offers continually updat- 
ed information. Forty-six two- 
men broker desks are arranged in 
a semi-circle with two counters 
for middle-men in the centre. 
Only 100 well-trained profession- 
als are allowed to enter the 
bourse to broker transactions. 
Wearing red waistcoats, they 


guage and oral bidding. Brokers 
communicate with their own 


: firms through a total of 250 tele- 
' phones and a computer network 


which is reportedly one of. the 
largest in the city. 

At the first session of the 
bourse’s member companies, Li 
Xiangrei, chairman of the board 
of Shanghai-based Bank of Com- 
munications, was elected presi- 
dent of Shanghai Securities Ex- 
change and Wei Wenyuan the 
general manager. The session 
also approved the charter, regu- 
lations and rules of the securities 
exchange. 

The non-profit Shanghai Se- 
curities Exchange has about 30 
members. More than half of 
the members are local securities 
firms and other financial institu- 
tions, while the rest are financial 
companies headquartered in Bei- 


| jing, Shenyang, Zhejiang, An- 


hui, Jiangxi, Shandong and 
Hainan. 

According to Chairman Li 
Xiangrei, Shanghai Securities 
Exchange will provide conven- 
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The hall of the Shanghai Securities Exchange. 


ient service to encourage invest- 
ment while working to protect 
the market from skyrocketing or 
slumping prices. The founding of 
the bourse was designed to offer 
a concentrated market that sup- 
ports over-the-counter transac- 
tions. During the primary phase, 
the bourse will chiefly apply the 
principle of bidding price for 
spot transactions; and national 
debt securities and company 
bonds, instead of stocks, will 
make up the lion’s share in busi- 
ness transactions. 

In the 1930s and 1940s Shang- 
hai had a rather well-developed 
stock exchange. Today, the trad- 
ition plays an important role in 
the city’s econmic take-off. Ac- 
cording to Gong Haocheng, pres- 
ident of the Shanghai Branch 
of the People’s Bank of China, 
2,700-plus enterprises in Shang- 
hai have issued bonds and stocks 
since 1984, and the total volume 
of all kinds of securities, includ- 
ing the national treasury bonds 
bought by Shanghai residents, is 
over 10 billion yuan (US$2 bil- 
lion). More than 30 securities are 
actively traded on the market, 
with a total transaction value of 
3 billion yuan (US$600 million). 
At present, 25 institutions are en- 
gaged in securities business with 


LIU ZHONGYANG 


another 50 counters scattered in 
downtown Shanghai. The locals’ 
sense of investment and interest 
in the securities have grown 
gradually. To date, about one 
million residents have taken 
some part in securities transac- 
tions. 

In a speech just before the 
bang of the first hammer which 
signaled the start of the Shanghai 
bourse, Mayor Zhu Rongji des- 
cribed the event as evidence that 
China will never change its poli- 
cy of reform and opening to the 
outside world. In carrying out 
the city’s giant project of opening 
and developing Pudong, a large 
strip of land adjacent to the city 
proper, he said, Shanghai attach- 
es great importance to reforming 
its financial system by adopting 
international practices, such as 
securities, so as to raise funds for 
the modernization drive. 

by Staff Reporter Dai Gang 


Shanghai Starts 
Housing Reform 
he housing problem has 
: long been a headache for 
most cities in China. Shan- 


ghai’s straits may be the worst 
among them all. 


| lem.” 


One evening last April in 


_ Shanghai, Premier Li Peng and 
; Mayor Zhu Rongji dropped by 


to pay a visit to the families of 
a couple of residents. When he 
found one of the families were 


| congested in a small house, Li 
' assured the housewife that the 


housing problem will be solved 


| step by step. “Most of the funds 


will be collected from the gov- 
ernment and some from the resi- 
dents,” he said. “And your may- 
or is now dealing with this prob- 


The Shanghai municipal gov- 
ernment has recently announced 
its housing reform project, in- 
cluding measures to increase the 
minimum floorspace per person 
and rationalize the housing dis- 
tribution. 

Mayor Zhu called on all the 
workers and office employees to 
discuss the proposed project, say- 
ing that the housing reform con- 
stitutes an important aspect of 
the city’s overall economic re- 
form, which will involve the in- 


| terest of every resident and pave 


the way for reforms in other 
fields of endeavour. 

The current housing reform 
is based on the following prin- 
ciples: gradually commercialize 
the housing-system to replace the 
existing one whereby residents 
pay a nominal or no rent at all 
for their state-allotted houses; 
creating a new mechanism to 
raise funds for housing construc- 
tion from the state, collectives 
as well as individuals; and esta- 
blishing a just and authorita- 
tive housing distribution man- 
agement to eradicate malprac- 
tices in this respect. 

Beginning this year, a collec- 
tive fund-raising system will 
be introduced. Accordingly, all 
work units will contribute a sum 
to the fund equivalent to a cer- 
tain percentage of their monthly 
payroll and the workers will be 
required to invest 5 percent of 
their monthly pay in the fund as 
well. Furthermore, those who are 
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given new homes are required 
to purchase the residential con- 
struction bonds, which will be 
refunded by the work unit within 
five years at an annual interest 
rate of 3.6 percent. Rents will 
also be doubled but subsidies will 
be granted to alleviate the econo- 
mic burden this places on some 
workers. 

Residential housing can be 
purchased by anybody entitled to 
have a new home on favourable 
terms — paying only 250 yuan, 
or one-third of the construction 
cost per square metre. 

Between 1979 and 1989, the 
municipal government spent a 
total of 13.24 billion yuan on 
building residential housing with 
a total floorspace of 43.68 mil- 
lion square metres, or 240 per- 
cent of the total built in the pre- 
vious 30 years. About 830,000 
households have moved into 
their new homes. A total of 
428 new residential commun- 
ities have been set up, covering a 
total area of 61.61 million square 
metres and the average living 
space for each person has in- 
creased from 3.9 to 6.4 square 
metres. 

According to a survey made at 
the beginning of last year, how- 
ever, there are still 327,000 
households, or 14.4 percent of 
the city’s total, which averaged 
less than four square metres per 
family member. The main cause 
for this is the fact that the popu- 
lation has outgrown housing con- 
struction. 

In 1949, the population in the 
city’s urban area was 4.18 mil- 
lion people, living in 841,900 
households. It is now 7.78 mil- 
lion people in 2.44 million house- 
holds. 

Over the next decade, more 
than 50 million square metres of 
apartment space is to be con- 
structed under the new housing 
reform project. By then, the liv- 
ing space per person will be in- 
creased to eight square metres. 

Meanwhile, housing reform 
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has also seen tangible progress 
in many other large metropoli- 
tan areas since the reform was 
launched nationwide in 1988. 
Currently about 19 cities and 30 
counties and towns have set their 
housing reform projects in mo- 
tion. In addition, more than 200 
other cities and counties have 
been experimenting with the re- 
form in light of their respective 
housing needs. Beijing has desig- 
nated 11 work units in the urban 
area last year to practice housing 
reform on a trial basis. This year, 
the number of such trial units 
will be increased to 100. a 


Riot Offenders 
Get Sentences 


he Beijing Municipal Inter- 
T mediate People’s Court an- 

nounced on January 5 sent- 
ences on nine students who vio- 
lated law during the turmoil and 
rebellion attempted to subvert 
the government in 1989. 

Li Yugi and Pang Zhihong, 
who. showed willingness of re- 
pentance, were exempt from 
punishment; Zheng Xuguang 
was given a two-year term; 
Zhang Qianjin and Xue Jianan 
were each sentenced to two years’ 
imprisonment with a one-year 
deprivation of political rights; 
Zhang Ming, Ma Shaofang and 
Kong Xianfeng, three year’s im- 
prisonment with a one-year de- 
privation of political rights; and 
Wang Youcai, four years’ impri- 
sonment with a one-year depriva- 
tion of political rights. 

More than 60 local residents 
were present when the court an- 
nonced the judgments. 

According to Xinhua News 
Agency, the public security or- 
gans made great efforts to inves- 
tigate into and collect evidence 
on the cases of the nine offen- 
ders. The procuratorial organs 
examined the case files and evid- 
ence transferred from the publ- 


ic security organs and instituted 
public prosecutions against the 
offenders. The People’s Court 
held public hearings of the cases 
according to law. 

During the hearing, the defen- 
dants made their confessions, ex- 
culpations and statements, and 
their lawyers or relatives con- 
ducted defense on behalf of the 
defendants. The hearing and the 
occasion when the court an- 
nounced judgments were also at- 
tended by relatives of some of 
the accused. ‘ 

The court, after hearing and 
cross-examining evidence of the 
cases separately, decided that 
some of the accused were guilty 
of inciting subversion against the 
people’s government and the ov- 
erthrow of the socialist system 
during the 1989 turmoil and re- 
bellion. Some were found guilty 
of organizing and directing the 
blockade of and attacks on 
armed forces out to enforce mar- 
tial law and perform their duties 
of safeguarding social and public 
order. And others were guilty 
of assembling crowds to disturb 
public traffic and seriously un- 
dermining public order. Their 
actions violated the country’s cri- 


' minal law. 


Xinhua says that the judgments 
were made in accordance with 
the principle of taking facts as 
the basis and the law as the cri- 
terion and of combining punish- 
ment with leniency, taking into 
consideration seriousness of the 
crimes and the conduct of the 
offenders in the past and their 
attitude towards and repentance 
for their crimes. 

The court also told the ac- 
cused that they may, if disagree- 
ing with the court decisions, ap- 
peal to the higher People’s Court 
within ten days. The term of im- 
prisonment for a criminal is to be 
shortened by days he or she has 
spent in custody before the judg- 
ment begins to be executed. 

| 


CHINA 


Keynotes of the Eighth Five-Year Plan 


(1991-95) 


—An Interview with Gui Shiyong, vice-minister of the State Planning Commission 


Gui Shivong 


The emphasis will be 
placed on the readjustment 
of economic structure, the 
improvement of economic 
returns and tapping the 
potentialities of existing 
enterprises instead of 
initiating new ones; 
furthering the reform and 
opening to the outside 
world, and promoting the 
establishment of a new 
economic system that 
integrates the planned 
economy with market 
regulation. China is 


expected to have an annual 


economic increase of 6 
percent.—Ed. 


by Our Staff Reporter Han Baocheng 


Q: What will China’s economy 
be like in 1991? 

A: 1991 is an important year in 
terms of improving the economic 
environment, rectifying the eco- 
nomic order and deepening the 
reform. It is also the first year 
of the Eighth Five-Year Plan 
(1991-95). There are many posi- 
tive signs for our country’s eco- 
nomic development this year: 
the country is stable both politi- 
cally and socially; people have 
become more confident in furth- 
er reform and economic devel- 
opment; a moderate increase in 
both investment and consump- 
tion will play an active role in 
stimulating the market; and the 
bumper harvest in agriculture 
and an increase in industrial 
production in 1990 have provid- 
ed better material conditions for 
further economic expansion. In- 
ternat. .nally, the sanctions by 
Western countries on China have 
loosened, a development which 
will contribute to expanding eco- 
nomic and technological ex- 
change and co-operation with 
foreign countries. There are still 
difficulties and problems, how- 
ever, in regard to these problems, 
many of which are significant. 
Therefore,. this year’s economic 
work should be focused on the 
improvement of the economic 


“environment and the rectifi- 


cation of the economic order; as 
the Eighth Five-Year Plan gets 
under way, we should pursue 
fresh development through eco- 


nomic rectification. While con- 
tinuing to improve the relation- 
ship between supply and de- 
mand, emphasis should be placed 
on readjustment of the economic 
structure, increasing economic 
returns for enterprises, and ac- 
tively opening up the market and 
expanding market sales in order 
to achieve normal economic op- 
eration and appropriate econo- 
mic development. To achieve 
these goals, economic restructur- 
ing should be actively pushed 
forward and combined with the 
rectification and readjustment of 
the economy. 

Q: To avoid any strident econo- 
mic ups and downs and achieve a 
sustained, stable and co-ordinated 
development, what measures 
should be adopted? 

A: There are quite a few, but 
the following are the main ones: 

First, it is necessary to avoid 
eagerness for quick results. This 
has always led to excessive eco- 
nomic expansion and capital con- 
struction well beyond the na- 
tional capability. I: was the key 
reason for several economic gyr- 
ations of the past. The Third 
Plenary Session of the 11th Cen- 
tral Committee of the Commun- 
ist Party of China (CPC) in 
December 1978 spelled out a 
three-phase strategy for China’s 
socialist modernization. It com- 
mitted China to achieving. mod- 
ernization in a period of about 
100 years including the past four 
decades since the founding of 
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PI I EP 


New China. It was worked out in 
accordance with China’s nation- 
al condition, and suggested that 
modernization be achieved dur- 
ing a long period of hardwork 
and strenuous effort and we 
avoid a rush for quick results. 

Second, the principle of 
achieving a sustained, stable and 
co-ordinated development of the 
national economy should be car- 
ried out. In line with this princi- 
ple, a balanced supply and de- 
mand should be maintained. Bal- 
anced finance, credit , material, 
market and foreign exchange 
should also be maintained in or- 
der to prevent an excessive dis- 
tribution of the national income 
and the reappearance of infla- 
tion; a proportionate develop- 
ment, and a proportionate bal- 
ance between agriculture and 
industry, basic industries and 
infrastructure facilities and pro- 
cessing industries, accumulation 
and consumption, economic de- 
velopment and social develop- 
ment should be co-ordinzted to 
avoid the emergence of a serious 
disproportionate economic struc- 
ture. Economic returns should be 
improved and a unification of 
economic speed and economic re- 
turns be reached. 

Third, a new economic sys- 
tem and operational mechan- 
ism, which meets the needs of 
developing the socialist planned 
commodity economy and in- 
tegrates the planned economy 
and market regulation, should be 
established by further reforms. 
In. terms of controlling general 
supply and demand, readjusting 
economic structure and regional 
distribution, main efforts should 
be made to give play to the func- 
tions of planned management; in 
terms of the daily production, 
management and exchange, the 
main role of market regulation 
should be brought into full play; 
so that we can, by consciously 
taking advantage of a propor- 
tionate and reasonable distribu- 
tion of resources, combine the 
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planned economy with the mar- 
ket mechanism which promotes 
production and consumption and 
a mechanism that encourages 
competition designed to boost 
technological progress. In. this 
way, we can make the national 
economy develop roughly in pro- 
portion and with high efficiency. 

Q: During the Eighth Five-Year 
Plan period, what key projects are 
planned for the development of 
the national economy? What goals 
are there? What kind of rate of 
increase can we expect? 

A: The Eighth Five-Year Plan 
is under research and in the mak- 
ing and it will be discussed and 
approved at the National Peo- 
ple’s Congress scheduled to be 
held this year. According to ma- 
terial available now, we see that 
the Eighth Five-Year Plan per- 
iod will be critical to the devel- 
opment of the national] economy. 
The first year or more will be 
spent on further improving the 
economic environment, recti- 
fying the economic order and 
developing the economy at the 
same time. After that period, de- 
velopment will be emphasized 
with attention still paid to some 
unfinished task of readjustment 
and rectification. Throughout 
the five years, major efforts will 
be devoted to the readjustment 
of the economic structure and 
the improvement of the econo- 
mic returns; efforts will be make 
to tap the full potential of exist- 
ing enterprises instead of initiat- 
ing new ones. And a road of 
intensive form of enlarged re- 
production will be a top choice. 
A series of policies relevant to 
reform and opening to the out- 
side world will be carried out in 
order to integrate the planned 
economy with market regulation, 
and promote economic and tech- 
nological co-operation and ex- 
change with foreign countries. 
With these efforts, the national 
economy will be developed in 
a sustained, stable and co- 
ordinated process in order to lay 


a solid foundation for healthy 
economic development in the 
Ninth Five-Year Plan 
(1996-2000) period and the ful- 
fillment of the goals of the 
second-phase development stra- 
tegy by the end of this century. 
According to such an estimate, 
the annual economic increase 
rate should not be set too high 
during the Eighth Five-Year 
Plan; it will be sufficient to 
maintain an annual increase rate 
of 6 percent for the GNP, 7 per- 
cent for industry and 3.5 percent 
for agriculture. The tertiary in- 
dustry will be expanded at a fas- 
ter rate than the primary and 
secondary industries. 

During the Eighth Five-Year 
Plan period, the emphasis of 
economic development will be 
placed on agriculture, basic in- 
dustries and the construction of 
infrastructure facilities, and on 
science, technology and educa- 
tion. First, to increase grain 
production and the production 
of other farm and sideline prod- 
ucts, agriculture will be of parti- 
cular significance. Both the cen- 
tral and local governments 
should increase their input in 
agriculture. Second, basic indus- 
tries and facilities should be 
further strengthened. Key pro- 
jects in energy, communications, 
raw materials and water conser- 
vancy should enjoy investment 
priority. Meanwhile, processing 
industries should be revamped 
and reorganized to improve their 
craftmanship, update their facil- 
ities, improve product quality, 
reduce material consumption 
and upgrade the performance. 
Third, science and technology 
and education should be further 
developed. While special atten- 
tion is paid to basic education, 
development of vocational ed- 
ucation should be stepped up: 
While the common college ed- 
ucation. is readjusted, various 
forms of adults education should’ 
be developed. Continued efforts 
should be concentrated on re- 
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searches on some key scientific 
and technological projects; at the 
same time, the application of 
scientific and technological re- 
sults should be actively promot- 
ed and the process of trans- 
forming the scientific and tech- 
nological results into productive 
forces speeded up. Research on 
high technologies should be un- 
dertaken in a planned way and 
high-tech industries should be 
developed and integrated with 
traditional industries. Basic and 
applied studies should be con- 
tinually strengthened. Simul- 
taneously, the policy of family 
planning, ecological balance and 
environmental protection should 
be given due attention. All kinds 
of social service should be devel- 
oped, which is essential to main- 
tain a harmonious development 
of the economy and society. 

Q: How a decade-long econo- 
mic restructuring has changed 
China’s economic planning work? 
With the mandatory plans reduced 
and guidance plans enlarged, how 
many measures has the state 
adopted to strengthen regulations 
and controls on macroeconomy? 

A: The most remarkable 
change is the reduction in the 
scope of mandatory plans and 
the increase of guidance plan- 
ning. China’s agricultural prod- 
uction is now fundamentally un- 
der the control of a guidance 
plan and is regulated by market 
forces. For industry, more than 
120 products were produced un- 
der mandatory plans in 1984 
while in 1989 the number shrunk 
to 58. Industrial products under 
mandatory plans accounted for 
40 percent of the total industrial 
output value in 1984 but in 1989 
the percentage was reduced to 
10. In 1979 there were 256 kinds 
of material which were directly 
distributed by the state. In 1989, 
the number decreased to 19. Ov- 
erall, the proportion was also re- 
duced. For example, steel prod- 
ucts under the direct state distri- 
bution were reduced from 77.1 
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percent of the total steel output 
to 43.2 percent, coal from 59 per- 
cent to 50 percent, timber from 
85 percent to 23.5 percent, ce- 
ment from 35.7 percent to 13.6 
percent. In construction, in 1984, 
the investment under the direct 
control of the state accounted for 
40 percent of the total social in- 
vestment, while the number 
shrunk to 15.7 percent in 1989. 
In the meantime, China began to 
see various investors and alterna- 
tive channels of finance open up. 

To suit the needs of such 
changes, planning work has also 
undergone a _ transformation. 
First, the analysis and forecast 
on economic operations have 
been strengthened to accurately 
indicate economic changes and 
trends. Second, a comprehensive 
balance, particularly a balance of 
and among finance, credit, issue 
of bank notes and price has been 
strengthened and improved to 
emphasize the control over ge- 
neral supply and demand. Third, 
relevant industrial policies have 
been worked out to direct the 
readjustment of industrial struc- 
ture; simultaneously, studies on 
regional policies have been en- 
forced to improve regional plan- 
ning. Fourth, in the process of 
the implementation of plans, ad- 
ministrative, economic and legal 
measures have all been exploited 
and their functions combined 
to regulate economic operation. 
Among various economic mea- 
sures, the monetary measures are 
the most important. Through the 
control of the scope, structure, 
direction and interest rate of cre- 
dit, the general balance and read- 
justment of the economic struc- 
ture is promoted. In addition, 
prices, taxes and subsidies have 
also played their important roles. 
For example, readjusting and de- 
controlling on prices in order to 
direct production and consump- 
tion have been tried; taxing in- 
vestment direction to control in- 
vestment scale and structure and 
taxing bonuses to control the to- 


tal bonus issued have also been 
experimented. Various economic 
laws and regulations have been 
enacted to regulate economic op- 
eration and make them play 
their proper. roles in the econ- 
omy. Fifth, the work of direct 
planning has been improved as 
the law of value and the relation- 
ship between supply and demand 
have been taken into account. 
For example, to arouse the en- 
thusiasms of various construc- . 
tion units and bring in the com- 
petitive mechanism, a contract 
responsibility system for invest- 
ment has been implemented and 
construction projects are now 
submitted for public bids. 

The reform of the planning 
work is to integrate the planned 
economy with the market regula- 
tion in line with the needs of 
development and conditions to- 
day. Obviously, all these efforts 
are experimental and subject to 
improvement. Presently, China’s 
pricing system is still unreason- 
able and it will continue to take 
time to form a reasonable pricing 
system. It will also take time to 
organize and cultivate the mar- 
ket. To build a healthy and com- 
plete enterprise mechanism also 
calls for further exploration and 
reform. Alli this suggests that 
there is a lot to do concerning the 
integration of the planned econ- 
omy with marixet economy. Dur- 
ing the Eighth Five-Year Plan 


period, we will continue to push 


forward the reform of enterpris- 
es and pricing system and culti- 
vation of the markets. On this 
basis, we will readjust our scopes 
of mandatory planning, guidance 
planning and market regulation 
and establish their respective ef- 
fective management systems. At 
the same time, we will establish a 
macro-economic control and re- 
gulatory system which will be 
mainly based on state planning 
while making use of various eco- 
nomic levers required for an eco- 
nomic system which integrates 
the planned economy and mar- 
ket regulation. | 
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Review of China’s Economy in 1990 


adopted a series of measures 

to readjust the economic re- 
trenchment, revitalize the mar- 
ket and stimulate production, 
which helped ease some contrad- 
ictions restricting the develop- 
met of production and circula- 
tion and ensured the continuous 
healthy growth of the national 
economy. 


[ 1990, the State Council 


Progress 


Aggregate Supply and Demand 
Drawing to a Balance, Growth of 
Price Declined. The imbalance 
between overall demand and ov- 
erall supply has been a promi- 
nent problem for years which af- 
fected China’s overall economic 
development. Owing to excessive 
investment and consumption, 
there was an overheated econo- 
my in 1988 in which the differ- 
’ ence rate between overall supply 
and overall demand hit 16.2 per- 
cent. With the introduction of 
the retrenchment policy in 1989, 
the rate dropped to 8 percent 
that very year. Balance was ex- 
pected to be achieved in the na- 
tion’s overall supply and demand 
in 1990. Although the state and 
various localities raised the 
prices of some commodities in 
1990, owing to the decrease of 
prices on urban and rural market 
fairs and the weakening of fac- 
tors causing spontaneous price 
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rises, in the first ten months of 
1990, China’s total retail prices of 
commodities rose only 2.1 per- 
cent on the same period of 1989, 
and the figure for the whole year 
was expected to be 3 percent, 
which is evidently lower than the 
17.8 percent increase in 1989. The 
rise of the prices of the means of 
production also dropped grad- 
ually. According to the statistics 
of the Material Information 
Centre, compared with the same 
period of 1989, the prices of 15 
categories of the means of prod- 
uction rose 7.5 percent in the 
first quarter and 0.6 percent in 
the second quarter and dropped 
0.1 percent in the third quarter. 
The gap between the market 
and state planned prices of coal, 
rolled steel, copper, aluminium 
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and cement significantly nar- 
rowed. Planned readjustmen. 
has replaced demand pulling as 
the principal reason for price 
rises. 

Agriculture Reaped All-Round 
Good Harvests, Grain Output Hit 
an All-Time High. In 1990, the 
State raised the purchasing price 
of some agricultural products, 
which has raised the farmers’ en- 
thusiasm for production. In the 
year, the input in agriculture in- 
creased and effective measures 
were introduced to improve 
farmland irrigation systems and 
boost farm production through 
applying the results of scientif- 
ic and technological research. 
Thanks to all these factors and 
the good weather in most parts of 
China, the country’s total grain 
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output topped 420 billion kg in 
1990, an increase of 12.5 billion 
kg on the record year of 1989; the 
output of cotton hit 4.15 million 
tons, up 350,000 tons on 1989; 
oil-bearing crops 15 million tons, 
up 2 million tons; and sugar- 
bearing crops 64 million tons (or 
even higher), up 5.2 million tons. 
The output of pork, beef, mut- 
ton, poultry, egg, aquatics, veget- 
ables and fruit all increased to 
different degrees. It was estimat- 
ed the country’s total agricultur- 
al output value in 1990 would 
rise more than 5 percent on the 
year before. A good agricultural 
harvest has helped to enlivenen 
the market, develop the light in- 
dustry and improve the people’s 
living standards. 

Industrial Production Passed the 
Low Ebb and Began to Pick Up 
Steadily. With the growth of so- 
cial demand and the support of 
bank loans, China’s industrial 
production began to pick up 
month by month following the 
low-speed growth in early 1990. 
Compared with the same period 
of 1989, the country’s total indus- 
trial output value rose 2.1 percent 
in the first six months, 2.9 per- 
cent in July, 4.6 percent in Au- 
gust, 7.5 percent in September, 
12.7 percent in October and 
15 percent in November. The 
planned target of a 6 percent in- 
crease in the total industrial out- 
put value for 1990 is expected to 
be fulfilled. 

The Sluggish Domestic Market 
Resurrected. In 1990, the social 
demand increased gradually. In 
the first ten months, the invest- 
ment in fixed assets made by un- 
its owned by the whole people 
totalled 165.3 billion yuan, up 8.2 
percent on the same period of 
1989, and the total wages of 
workers and staff amounted to 
246.5 billion yuan, up IL5 per- 
cent. With the growth of so- 
cial demand, the once sluggish 
domestic market began to resur- 
rect. In June, the country’s to- 
tal volume of retail sales rose 
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1.4 percent on the same period of 
1989. After June, the growth rate 
increased month by month, ris- 
ing to 10.3 percent in October. 
The rural market began to take 
a favourable turn after the au- 
tumn harvest. In October, the re- 
tail sales of consumer goods dealt 
by commercial departments at 
and under the county level rose 
4.2 percent on the same period of 
1989, and the retail sales of the 
means of agricultural production 
increased 4.6 percent, chang- 
ing the situation of a negative 
growth in the previous few 
months. The total value of retail 
sales for 1990 is expected to top 
830 billion yuan, an increase of 
more than 2 percent on the pre- 
vious year. 

Surplus Replaced Deficit in the 
Import and Export Trade. In 
1990, the various localities took 
advantage of the changes in the 
foreign exchange rate and the 
relatively sufficient supply of 
goods for export to greatly ex- 
pand their export business and 
attained gratifying results. Ac- 
cording to the statistics of the 
customs, in the first ll months 
of 1990, the country exported 


A good grain harvet in Fengyang County, Anhui Province. 


US$53 billion worth of goods, up 
16.2 percent on the same period 
of 1989. The country’s imports 
during these months totalled 
US$45.9 billion, a drop of 12.2 
percent. After deducting the aid 
given gratis by China and the 
value of goods such as those pro- 
cessed with imported materials 
and equipment imported by for- 
eign investors which were not 
paid in foreign exchange, the 
country’s export value outs- 
tripped its import value by 
US$10.6 billion, thus changing. 
the situation in which the coun- 
try suffered foreign trade defi- 
cit for consecutive years. Simul- 
taneously, with the stabilization 
of China’s political situation and 
social order and the success of 
the ith Asian Games held in Bei- 
jing, international tourism grad- 
ually revived in the country, 
bringing in more foreign ex- 
change. Currently, the country’s 
foreign exchange reserves have 
increased considerably. 
Structural Readjustment Began. 
This is manifest in the following 
areas: 

—The imbalance in the devel- 
opment of agriculture and indus- 
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try has been changed. The ratio 
of the growth rate of agriculture 
and industry changed from 1:5.3 
in 1988 to 1:2.7 in 1989. It is ex- 
pected to drop to 1:1.2 in 1990. 

—Strain on the supply of coal, 
electricity and oil has been eased. 
The ratio of the growth of energy 
and industry dropped from 1:4.2 
in 1988 to 1:14 in 1989, and the 
good trend in this area is expect- 
ed to be maintained in 1990. 

—The investment structure 
has been improved. The growth 
of investment in basic industries 
and infrastructures has outs- 
tripped that of the nation’s total 
investment. 

—The composition of iftport 
and export commodities has been 
improved. In 1990, the import 
of machinery, electronic appli- 
ances, Cigarette, wine, beverage, 
cosmetics and other consumer 
goods whose import was restrict- 
ed by the state dropped one-third 
from 1989, while the export of 
cotton, cotton yarn, metallic ore 
and other raw materials which 
were of critical shortage in China 
and whose export was restricted 
by the state dropped more than 
10 percent. 

—Township enterprises have 
advanced amidst readjustment. 
In recent years, buffeted by de- 
creased loan supply and a slug- 
gish domestic market, rural 
township enterprises have active- 
ly adapted themselves to these 
changes and expedited the de- 
velopment of an export-oriented 
economy. Township enterprises 
in Jiangsu and Zhejiang prov- 
inces where the rural industry 
is concentrated have brisked up 
again after the recession for a 
time. 

Economic Order Was Initially 
Straightened Out. Up to now, af- 
ter readjustment, the various lo- 
calities and departments have 
dissolved and merged 103,000 
companies which made up 34.5 
percent of the nation’s total num- 
ber of companies. Of these, com- 
panies in the circulation area 
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made up more than 50 percent. 
A number of law- and discipline- 
breaking cases have been han- 
dled and the offenders involved 
punished. At present, the num- 
ber of units and people engaged 
in illegal management has de- 
creased, and a new circulation 
order is taking shape. 

The above facts indicate that 
the main trend of China’s eco- 
nomic development in 1990 was 
healthy and the endeavours for 
Straightening out the economic 
environment and order were suc- 
cessful. Of course, we should sob- 
erly be aware that the basis for 
the above changes is weak and 
the achievements should not be 
overestimated. 


Problems 


China’s economy began to pick 
up in 1990. Plagued by High in- 
put and low returns, however, 
have made it hard to steer the 
economy back on the track of 
favourable growth in the near 
future. The economic situation 
ahead looks still grim, and the 
task for economic rectification 
and readjustment and for the in- 
depth development of the reform 
remains quite arduous. 

The State’s Finance Still in Dif- 
ficulty. Over a long period of 
time, China’s finance has had to 
carry two heavy burdens: price 
subsidies and subsidies for los- 
ing enterprises. The two subsi- 
dies amount to 100 billion yuan 
annually. Such a big expen- 
diture, plus new factors reducing 
revenue and increasing expendi- 
ture, deteriorated China’s finan- 
cial situation in 1990. This was 
demonstrated by the facts that, 
first, enterprises’ economic re- 
turns continued to drop, the por- 
tion of profits and taxes they de- 
livered to the state went down, 
and their deficits increased by a 
big margin. Second, allocations 
for debt repayment shot up; by 
the end of 1989, China’s internal 
debts reached 80 billion yuan 


and external debts US$41.3 bil- 
lion. China is now in the peak 
period of debt repayment. In 
1990, China cleared 20 billion 
yuan of its internal and external 
debts and interests, 2.7 times as 
much as 1989’s 7.26 billion yuan. 
In the coming few years, the con- 
tinued increase in allocations for 
debt repayment will make it even 
more difficult for China to bal- 
ance its finance. 

Money Supply Still Exceeds 
What the Economic Development 
Needs. Although not much 
money was issued in the first 11 
months of 1990, the net increase 
of loans came to 248.6 billion 
yuan, or 102.7 billion yuan more 
than in the same period of 1989. 
To top it all, quite a big portion 
of these loans was converted into 
cash and bank savings. There- 
fore, the supply of money in the 
broader sense of the words, that 
is, cash plus various bank savings 
minus financial reserves, repre- 
sented a 24.5 percent increase 
from the same period in 1989, 
much more than what the econo- 
mic development needed in nor- 
mal operation. So, should we try 
to bring about an economic reha- 
bilitation simply by issuing cre- 
dit and loans, the most likely 
result would be inflation. At 
present, the major apparatus we 
use to control money supply is to 
call back part of the credits is- 
sued. By the end of November 
1990, the bank savings of urban 
and rural residents throughout 
the country had totalled 693.2 
billion yuan or an increase of 
178.5 billion yuan from the be- 
ginning of the year. This, plus 
the cash in their pockets, consti- 
tutes a potential purchasing pow- 
er of close to 900 billion yuan. 
Economic Returns from Enter- 
prises Drop Continuously. In the 
first 11 months of 1990, the 
budgeted state-owned enterprises 
turned out 115.3 billion yuan in 
profits and taxes, down 18.8 per- 
cent from the same period in 
1989. The deficits of losing enter- 
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prises multiplied. By the end of 
November 1990, the funds used 
for end products came to 118.2 
billion yuan. This, plus the mu- 
tually entangled debts among en- 
terprises, has caused a large sum 
of circulating funds to deposit in 
end products. The economic re- 
turns of commercial outlets also 
dropped considerably. The prof- 
its by state-owned commercial 
outlets were two-thirds less than 
for the same period in 1989. The 
poor performance of enterprises 
was caused, first by their internal 
troubles, such as poor manage- 
ment, poor quality of products, 
and some managers’ poor adapt- 
ability to market changes; se- 
cond, by external troubles such 
as a lack of binding economic 
contracts, which often affects 
normal production; administra- 
tive interference, the compart- 
mentalization of the market; and 
the various increased levies that 
siphon away much of the enter- 
prises’ profits. 

The Reform Drags Its Feet. In 
the transit from the old to a new 
system, the economic reform is 
now confronted with “two diffi- 
cult choices” before it goes one 
step forward. For example, the 
best possible arrangement of re- 
sources is an important way to 
restructure the economy and 
raise efficiency. This, however, 
requires, first, the best possible 
arrangement of the increased 
supply of resources and, second, 
the rearrangement of the inven- 
tories of resources. Both would 
be quite difficult, partly because 
an increase in resources will re- 
quire investments, which is al- 
most impossible at present when 
the state is in financial difficulty 
and enterprises perform poorly, 
and partly because the rear- 
rangement of the inventories of 
resources means the close-down, 
suspension, merge and switch to 
other product lines of some en- 
terprises. This would prove to be 
extremely difficult, if not impos- 
sible, because at present when 
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the social security system has 
much to be desired, an increased 
unemployment rate’ may affect 
social stability. The price reform 
is crucial for reforms in all 
fields. The distorted price system 
and the coexistence of two prices 
for the same products deprive 
economic accounting of an objec- 
tive criterion and make it impos- 
sible for enterprises to compete 
on an equal footing. However, 
to straighten out the prices may 
lead to price hikes that jump 
over residents’ financial capaci- 
ty. Another example is the shar- 
ing of financial revenues be- 
tween the central government 
and localities. If the central gov- 
ernment’s unduly low share re- 
mains unchanged, it will have a 
tough going financially, finding 
it difficult to make both ends 
meet. However, if the central 
government has a bigger share, 
the enthusiasm of localities and 
enterprises may be dampened. 
Confronted with these “two dif- 
ficult choices,” the central gov- 
ernment tends to stress short- 
term stability, consequently 
slowing down the pace of reform. 


Prospects 


A comprehensive study of the 
operation of the national econ- 
omy suggests that different 
macro-economic policy decisions 
may create different prospects. 

_ The first possible policy deci- 
sion is to stress the organic com- 
bination of short-term economic 
returns with long-term economic 
returns with an eye to setting the 
economy on the right track. It 
will seek for not only a proper 
growth of the economy but also 
a gradual rationalization of the 
economic system and the opera- 
tion mechanism. Not only will 
the “symptoms” but, more im- 
portantly, the “root causes” of 
the economic problems have to 
be tackled. Efforts should be 
made to take advantage of the 
present favourable opportunity 


to carry out what is considered 
necessary reforms, and do a good 
job in co-ordinating the relations 
between economic readjustment, 
economic reform and economic 
development, that is, to promote 
economic readjustment with eco- 
nomic reform and to seek for 
economic development in the 
process of economic readjust-. 
ment. This policy decision will 
prove to be very difficult and 
even risky, because reform is, in 
essence, to readjust the struc- 
ture of interests among differ- 
ent quarters and will inevitably 
meet with intended or unintend- 
ed boycotts from those with vest- 
ed interests. Therefore, careful 
work will have to be done in this 
aspect. 

The second policy choice is to 
stress short-term stability and 
keep the economy going in “ail- 
ing” conditions. It may stress 
control of the overall supply and 
demand and ignore solutions to 
deep-rooted problems, that is, to 
cure only the “symptoms” rath- 
er than treat the problem at its 
roots, or keep the economy on 
the beaten road of high input 
and low output. This choice is 
less risky and may cause the 
economy to rebound during a 
period of time. However, such 
problems as the bad economic 
structure and low efficiency as- 
sociated with the irrational eco- 
nomic system and mechanism of 
economic operation may become 
more conspicuous, and the main 
goals set for the economic recti- 
fication and readjustment may 
be left unfulfilled, making it dif- 
ficult to develop the economy in 
the future. 

The third choice is to stress a 
rapid rebound of the economy 
and pursue high output value. 
This policy choice stands for 
an overall relaxation in macro- 
control and an injection of “exci- 
tant” into the economy. This 
policy decision may create a su- 
perficial prosperity in the near 
future. But, under the present 
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unbalanced economic system, it 
may also create another rise in 
demand, consequently nullifying 
what was achieved in the econo- 
mic rectification and readjust- 
ment. 

Weighing the pros and cons of 
the three choices, it is obvious 
that prospects to be created by 
the first choice is desirable. For 
their realization, the following 
work should be done. 

—Readjusting the structure of 
interest. Whether the economic 
rectification and the deepening 
of the reform is aimed at con- 
trolling the demand, readjusting 
the economic structure or in- 
creasing the central govern- 
ment’s ability for macro- 
regulation, it is necessary to 
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readjust the present structure of 
interest. Of course, the readjust- 
ment of the structure of interest 
must be done to such an extent 
that it will not destabilize the 
general situation. 

—Readjusting the economic 
structure. The sustained, stable 
and co-ordinated growth of 
the economy is determined by 
whether the economy is well 
structured and well propor- 
tioned. During the past economic 
rectification and readjustment, 
excessive demand has been 
forced down, and the excessively 
high growth rate of the industry 
declined, creating a favourable 
condition for readjusting the eco- 
nomic structure. 

In readjusting the economic 


structure, the first and foremost 
consideration is to energetically 
Strengthen agriculture. As the 
saying goes, “Without agricul- 
ture, society would not be stable; 
without food grain, riot would 
occur.” China, with 1.1 billion 
mouths to feed, can only rely on 
itself for supply of food grains 
and other farm and sideline 
products. Whether the agricul- 
tural situation is good or not is 
crucial for the situation as a 
whole. The development of all 
non-agricultural sectors is deter- 
mined by the amount of surplus 
products agriculture can afford 
to supply. Therefore, to develop 
the economy as a whole, it is 
necessary, first of all, to develop 
agriculture. 


LI JIN 


Left: Hunan Province is known for freshwater aquaculture. Picture shows another big catch in the province’s Yuanjiang County. 
Right: The Jinan No.1 Machine Tool Plant exported a lion’s share of its output in 1990. Here another batch ready to go. 
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To restructure the economy, it 
is also necessary to expand the 
production of energy and raw 
materials and increase the ability 
of shipment. It is necessary, in 
line with industrial policies, to 
readjust the structure of invest- 
ment, to further cut down on in- 
vestment in run-of-the-mill pro- 
jects and to increase investment 
in basic economic sectors, espe- 
cially in agriculture, coal, petro- 
leum, power and railway con- 
struction. 

In improving economic struc- 
tures, energetic efforts should 
also be made to make full use of 
and rationalize the distribution 
of production factors in order to 
enhance economic returns. 

—Economic rectification and 
readjustment should be com- 
bined with a deepening of re- 
form. While continuing to rec- 
tify and readjust the economy, 
efforts should be made to speed 
up the reform step by step. The 
reform policies should be contin- 
uous and stable, and former re- 
form measures should not be ne- 
gated indiscreetly. In addition, 
attention should be paid to the 
negative effects of the reform, 
which should be remedied by 
probing new measures or by im- 
proving the measures in effect. 
Reform experiments should be 
continued. While summing up 
the experiences gained in the re- 
form, it is necessary to formulate 
medium and long-term develop- 
ment programmes, specifying the 
focus of reform and pertinent 
measures for each period so as to 
carry out the reform smoothly. 
The reform should be deepened 
in such a way that it will benefit 
the readjustment of the econo- 
mic structure, the improvement 
of the macro-economic returns, 
the rationalization of the rela- 
tions between the state, collective 
and individuals in distribution of 
economic returns. Technical pro- 
gress should be made an impor- 
tant goal of the reform. Such an 
economic environment and me- 
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chanism should be established 
that give full play to the enthu- 
siasm of enterprises for technical 
progress, and favourable poli- 
cies should be adopted for 
technology- and knowledge- 
intensive enterprises so as to 
steer China’s economy away 
from high accumulation but low 
efficiency, high input but low 
output. While continuing to invi- 
gorate the micro-economy, stress 
should be put on strengthen- 
ing and improving the macro- 
economic management, concen- 
trating the country’s financial 
strength, foreign exchange earn- 
ings and materials to a proper 
extent, and raising the central 
government’s ability to control 
the overall supply. 

Since China began reform and 
opening to the outside world, 
changes have taken place in its 
economic system and economic 
Operation mechanism, as seen in 
the following facts: the coexist- 
ence of different ownerships 
and management forms with the 
public ownership at the domi- 
nant position; the obvious expan- 
sion of the scope and role of 
market; the formation of a plur- 
alistic pattern of economic in- 
terests; the expansion of 
decision-making powers of local- 
ities and enterprises; and the ini- 
tial establishment of a stratified 
economic management. All these 
changes require the state to esta- 
blish a macro-regulatory system 
and improve it, to act in accord- 
ance with economic laws in the 
process of deliberating economic 
plans and regulating the econo- 
my, to conscientiously adhere to 
and apply the law of value, to 
comprehensively use economic, 
legal and administrative means 
for economic management, and 
to make effective and scientific 
macro-economic policy decisions 
timely. All these are aimed at 
promoting the economy to devel- 
Op in a sustained, steady and co- 
ordinated manner. = 
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A British- 
Educated 
Doctor 
Finds His 
Destination 
At Home 


by Our Staff Reporter 
Huang Wei 


Feng Changgen, 
who was awarded a 
doctorate of 
physical chemistry 
by Leeds University 
(UK) in 1983, has 
made remarkable 
breakthroughs in 
thermal 
spontaneous 
combustion theory 
both before and 
after his return from 
Britain and was 
promoted professor 
at the age of 36. 
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f the doctorate treatises 
O kept at the Leeds Univers- 

ity library, one of the best 
physical chemistry theses for 
1982-83 was unusual. On the ti- 
tle page were written in Chinese 
and English: “This thesis is de- 
dicated to my motherland—the 
People’s Republic of China.” 
The author of the dissertation is 
Feng Changgen, a Chinese stu- 
dent in Britain. 

“By doing so, I only wanted to 
record my devotion to serving 
my country,” Feng said in an 
interview on the campus of the 
Beijing Institute of Technology. 
“T was born of an ordinary work- 
er’s family in Shaoxing, Zhe- 
jiang Province. Regarding our 
material conditions and the 
knowledge, ability and wisdom 
of my parents, it was hard for 
them to turn me into a ‘for- 
eign’ doctor. During my four- 
year stay in Britain, I spent in 
foreign exchange the equivalent 
of the yearly income of about 
200 Chinese farmers. It can be 
said that my doctorate was ob- 
tained with the wealth and kind- 
ness of these labour- 
ers.” 

As a member of 
one of the earlier 
groups of Chinese 
students studying 
abroad after China 
introduced the re- 
form and open policy, 
Feng returned in late 
1983, without the 
slightest hesitation, to 
the mechanic and en- 
gineering department 
of the Beijing Insti- 
tute of Technology, 
with a doctorate of 
physical chemistry 
from Leeds Universi- 
ty. There he became a 
teacher. 

Like other returned 
students, Feng wor- 
ried about funds, re- 
search topics and 
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equipment for his scientific. re- 
search. The ensuing years 
proved that his worries were un- 
called for. Immediately after his 
return, Feng’s leaders encour- 
aged him to work hard, helped 
him familiarize himself with the 
country’s scientific research si- 
tuation and strove to obtain 
scientific research funds for 
him. Feng himself also applied 
for the Science Fund from the 
Chinese Academy of Sciences 
and his application was ap- 
proved that very: year. The Bei- 
jing Institute of Technology es- 
tablished a research fund espe- 
cially for returned students. Less 
than one year after his return 
from Britain, Feng accepted 
three research tasks. 

“It should be acknowledged 
that the research conditions in 
our country are indeed inferior 
to those in some developed coun- 
tries,” Feng said. “However, 


funds and equipment for most 
scientific research topics can be 
guaranteed. In the past few 
years, no funds for our scientif- 
ic research have ever been sus- 


pended.” Feng’s laboratory, for 
instance, is equipped with a 
large high-tech, high-speed ca- 
mera for shooting the explosion 
process. 

Feng’s major research subject 
is thermal spontaneous combus- 
tion. This is a fairly new re- 
search field which deals with 
the explosive phenomenon aris- 
ing from chemical reactions in 
research laboratories or during 
the construction of engineering 
projects. Postgraduates of relat- 
ed specialities lacked textbooks. 
After Feng’s return to the insti- 
tute, the first thing he wanted to 
do was to write a treatise on the 
theory on thermal spontaneous 
combustion. It was what he had 
always yearned for during his 
stay in Britain. Feng thought 
about it for a long time and had 
compiled impressive documenta- 
tion (some theories in the book 
are Feng’s research achieve- 
ments). A 370,000-character 
treatise, the first of its kind in 
this field in China, came out af- 
ter one year and was used as 
teaching material for postgrad- 
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Feng Changgen at the Leeds Airport after attending an academic meeting held in the Federal 
Republic of Germany in 1982. 
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uates. 

In the following years, Feng 
made a number of achievements 
and published more than 60 pap- 
ers on thermal explosion alone. 
He also published another trea- 
tise of 200,000 Chinese charac- 
ters called The Theory of Ther- 
mal Ignition. These experiences 
have been widely used in com- 
bustion, explosion, chemical en- 
gineering, heat transfer as well 
as in safety engineering. 

One of Feng’s best research 
achievements is the study of ig- 
nition in thermal spontaneous 
explosion. Just as everyday me- 
teorological phenomena are ex- 
plained in terms of temperature, 
humidity and wind-force, the ex- 
othermic situation arising from 
the chemical reaction of the 
thermal spontaneous combus- 
tion is explained by different 
parameters. These parameters 
will determine the explosion of 
the chemical reaction. Biot num- 
ber, one of these parameters, can 
have the value between zero and 
infinity. However, it is difficult 
to calculate each corresponding 
critical exothermic situation for 
giving the value of the Biot num- 
ber. Semenov, a Soviet chemist 
who won the Nobel Chemical 
Prize in 1956 and another che- 
mist adopted the method of “ex- 
ponential approximation” to cal- 
culate the criteria when the Biot 
number is zero and infinity, in 
1928 and 1939 respectively. In 
the following 40 years, no break- 
throughs were made in the field. 
Feng said that the key to solving 
the problem lies in finding out 
the mathematical principle of 
these calculations. During his 
stay in Britain and after his re- 
turn, Feng, relying on his solid 
mathematical knowledge, con- 
ducted numerous calculations 
and finally obtained the result of 
all the values of eight decimal 
places. He didn’t adopt any ap- 
proximate method. In addition, 
he conducted mathematical re- 
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search into other theoretical 
problems of thermal spon- 
taneous combustion with adv- 
anced anathematical methods 
and computers and scored a ser- 
ies of achievements. Thus Feng 
became the first person to sys- 
tematically study the theory of 
thermal explosions in China. 

Feng’s achievements were 
highly estimated in world aca- 
demic circles. Prof. Peter Gray, 
member of the Royal Society of 
London.and Master of Gonville 
and Caius College of Cambridge 
University, said Feng made out- 
standing contributions, solved 
many problems and pointed out 
the way for further study. Feng 
was awarded the prize by the 
Henry Ying Tung Fok Edu- 
cation Foundation for young 
teachers of postgraduate studies 
and the Royal Society K.C. 
Wong Fellowship Award. An ar- 
ticle published abroad in 1989 
evaluating the study of thermal 
explosions in recent years said 
nine out of the 16 papers that 
made outstanding contributions 
to the study of thermal explo- 
sions were written by Feng. Up 
to October 1989, according to in- 
complete statistics made by 
the US Science Citation Index, 
Feng’s. important papers had 
been quoted 55 times by experts 
and scholars in various coun- 
tries. 

“TY am no wiser than other or- 
dinary people but have put all 
my knowledge and ability into 
studying. When I was young, my 
mother told me that ‘a slow spar- 
row should make an early start.’ 
I have found this to be true and 
have done like the bird.” 

During the chaotic “cultural 
revolution” (1966-76), China 
abolished the examination sys- 
tem for institutions of higher 
learning. When Feng was recom- 
mended to attend university at 
the age of 22, he had only com- 
pleted his first year of junior 
high school. Earlier, Feng had 


been an apprentice in a factory. 
After entering university, he 
realized it would take him some 
ten years to catch on his school- 
ing. However, he finished all 
courses in three years. Feng not- 
ed, “In the face of such an ar- 
duous task, I decided to attend 
the lectures conscientiously, take 
down notes diligently and review 
lessons frequently. To study En- 
glish, I wrote words on many 
paper strips. I brought them 
with me and whenever I had the 
chance, be it while walking or 
in line for meals, I would learn 
them by heart. I believe studying 
is like mountaineering; I have 
to climb the mountain from the 
bottom up.” 

In 1978, Feng graduated from 
the Beijing Institute of Technol- 
ogy with flying colours and was 
admitted to postgraduate studies 
abroad. 

In March 1980, when Feng 
came to the fuel and energy de- 
partment at Leeds University, 
a famous British institution of 
higher learning, he found that 
the content of the programme 
was different from what he had 
studied. He immediately went to 
see a professor of the department 
and, in his poor English, asked 
to change the programme. Feng 
said, “China is a big country 
and its industrial and agricultur- 
al production scale is also fairly 
big. What I want to study is the 
knowledge badly needed by my 
country.” The professor appre- 
ciated the student’s judgement 
and boldness and agreed to try. 
Feng became a postgraduate of 
the department of fuel and ener- 
gy and of the department of 
physical chemistry. 

Feng is still excited when he 
recalls his study in Britain. “I 
spent most of my time in the 
laboratory, computer centre and 
library; I seldom went shopping 
or to bars. Study is my biggest 
delight.” During his stay in Bri- 
tain, Feng worked about 15 
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hours a day, often until mid- 
night and even sometimes un- 
til small hours in the morning. 
When he was badly sleepy, he 
would doze off for a while. 
At Leeds University, everyone, 
from his tutors to the security 
personnel, was impressed by 
Feng’s assiduousness and dilig- 
ence. 

Feng still has the diligence 
that made him surpass many 
others. “All my achievements 
are the results of constant hard 
work.” 

In addition to completing his 
teaching and scientific research 
tasks, Feng has also actively 
promoted academic exchanges 
with other countries. He invited 
his tutor to visit China and give 
academic lectures. With Feng’s 
active participation, the mechan- 
ics and engineering department 
of the Beijing Institute of Tech- 
nology signed a co-operative 
agreement with the School of 
Chemistry of Leeds University 
in 1989. During his visit to Bri- 
tain early in 1989, he helped or- 
ganize the International Sym- 
posium on Pyrotechnics. 

In 1986, Feng was promoted 
to be an associate professor. His 
tutor, Prof. Peter Gray, sent him 
a congratulatory letter saying, 
“This is outstandingly good 
news, and well deserved. The fu- 
ture of science in China is in the 
hands of people of your genera- 
tion and background and if your 
country can give you the neces- 
sary opportunities, there should 
be a very impressive time 
ahead.” 

“Our country is doing what he 
said,” Feng noted. Since 1987, 
Feng started teaching on his own 
to postgraduates. In 1989, Feng, 
36 years old, was promoted to be 
a professor. 

Feng is now deputy director of 
the Research Institute of Explo- 
sion and Safety Techniques un- 
der the Beijing Institute of Tech- 
nology and director of the Na- 
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Feng Changgen working on the computer at Leeds University in 1982. 


tional Public Laboratory for the 
Prevention and Control of Ex- 
plosion Disasters. 

In 1989, Feng was elected one 
of the Ten Outstanding Figures 
of the Chinese Youth. 

Speaking of his family, Feng 
could not conceal his pride. He 
has a very caring wife and a 
clever five-year-old son. They 
live in a flat with two bedrooms 
and one sitting room. His wife is 


DUAN WENHUA 
Feng Changgen and his students at Beijing Institute of Technology in 1990. 


doing research at the Beijing In- 
stitute of Commerce and does 
most of the household chores, so 
as to enable Feng to have more 
energy and time for his research. 
Occasionally, Feng seeks plea- 
sure in shopping and cooking, 
bringing his son to kindergarten 
and going for an outing with his 
family after a period of intensive 
research. a 
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impressive Economic 
Development of Yanan 


In the past ten 
years, the total 
agricultural 
output of Yanan 
has increased 
100 percent. Its 
industrial output 
increased 3.4 
times and its 
retail sales 
volume 2.31 
times. A large 
natural gas field 
was recently 
discovered in 
the area around 
it. 


by Our Staff Reporter Li Li 


ow are the economic si- 
H tuations in the land- 

locked former base 
areas of the Chinese revolu- 
tion while the economies of 
China’s coastal cities are de- 
veloping vigorously? We jour- 
nalists recently visited Yanan, 
the former seat of the Central 
Committee of the Chinese 
Communist Party and the 
Government of the Shaanxi- 
Gansu-Ningxia Border Re- 
gion from January 1937 to 
March 1947. Di Kaoshan, se- 
cretary of Yanan Prefectural 
Party Committee, and Gao 
Pengfei, chief of the Admin- 
istrative Bureau of Yanchang 
Oil Mine briefed us on the 
economic development in 
their area. We left with a deep 
impression that the party and 
government had given great 
support to the local economic 
development and that Yanan, 
like other parts of China, has 
a bright future. 

Yanan is situated in the 
northern part of China’s 
Shaanxi Province at the 
centre of the Loess Plateau. 
It experiences frequent natur- 
al disasters and used to be a 
poor agricultural area. Limit- 
ed by its poor natural condi- 
tions and other extenuating 
circumstances, its economy 
had developed slowly between 
1949 and 1978. Its people 
lived in extreme poverty be- 
fore the 1970s. In 1978, its per 


capita grain output was less 
then 309 kg while its per- 
capita income was as low as 
66.8 yuan. From 1970 to 1979, 
the state had resold 7.89 mil- 
lion kg of grain to it each 
year and provided a total re- 
lief fund of 5.99 million yuan 
to it. The proportion of its fin- 
ancial self-sufficiency stood at 
only 25 percent. 

The Party and government 
have paid great attention to 
the economic development of 
Yanan after the third plenary 
session of the 11th Party Cen- 
tral Committee held in 1978. 
Since 1988, Jiang Zemin, ge- 
neral secretary of CPC Cen- 
tral Committee, Li Ruihuan, 
member of the Standing Com- 
mittee of the Political Bureau 
and Premier Li Peng have se- 
parately come to Yanan to in- 
spect for themselves and made 
a series of instructions to acce- 
lerate the economic develop- 
ment of Yanan. The Party 
and government have taken 
the following measures to sup- 
port Yanan’s economic devel- 
opment: 

1. Providing financial assit- 
ance. From 1979 to 1989, the 
state provided a total of 232.1 
million yuan to Yanan in the 
name of supporting economic 
development in the under- 
developed area. In 1986, the 
state gave an additional 37.64 
million yuan in interest-free 
loans to the seven main pover- 
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ty stricken counties of the area 
for special projects designed to 
stimulate economic growth. The 
two volumes of funds totaled 
269.74 million yuan. 

These funds have been used to 
construct a total of 42,700 hec- 
tares of rice paddies, plain 
and terraced farm fields; plant 
308,000 hectares of trees and 
237,000 hectares of grasses; tac- 
kle 3,452 square kilometers of 
water-loss and erosion of soil; 
erect 2362 kilometers of rural 
electric lines; build 2,544 kilo- 
meters of new roads and repair 
826.5 kilometers of old roads. 
These funds have also helped to 
construct, transform or expand a 
total of 70 local industrial enter- 
prises which produce oil, coal, 
cigarettes, wool products, leather 
goods, electric power, fertilizer 
and cement. In addition, these 
funds helped establish or expand 
9 colleges or special technical 
schools, 11 vocational schools, 
30: middle schools, 247 primary 
schools, 98 recreational stations, 
and 19 hospitals, epidemic prev- 
ention centers and health clinics. 
Generally speaking, these funds 
have played a great role in help- 
ing the area improve its rural 
infrastructure and commodity 
production by promoting its in- 
dustrial development. 

2. Enacting a series of prefer- 
ential policies to increase the fin- 
ancial self-sufficiency of the local 
enterprises. Yanchang oil mine 
is a key industrial enterprise in 
Yanan. It is the first oil mine 
which was discovered and ex- 
plored in China’s mainland 84 
years ago. It had once invited 
Japanese as technicians and en- 
tered into a contract with Amer- 
ican oil companies to jointly 
explore the mine. However, its 
output remained low. From 1907 
to 1934, it extracted only 2,842 
tons of crude oil. In April 1935, 
the Red Army led by the Chinese 
Communist Party arrived in 
Yanan. Under the leadership of 
the Chinese Communist Party, 
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every effort was made to increase 
the oil output of the mine by 
drilling a few new rich oil wells. 
During the 15 years from 1935 to 
1949, it produced a total of 4,133 
tons of crude oil. The increased 
oil production made a great con- 
tribution to the Chinese revolu- 
tion. After New China was esta- 
blished in 1949, its oil output 
increased and remained steady at 
10,000 to 20,000 tons per year. 


eee ee 


In 1978, Yanchang oil mine 
was listed by the government as 
one of the priority projects. to 
support in the economic develop- 
ment of Yanan. Subsequently the 
government made a series of pre- 
ferential policies to further de- 
velop the mine. They are as fol- 
lows: : 

(1). The state subsidized the 
mine on a quota basis; 

(2). The mine was given a spe- 


Yanan Oil Refinery located in Luochuan County of Yanan, introduced modern 
refining equipment from Canada in 1986, which has increased its annual oil refining 


capacity to 700,000 tons. 


An apple orchard in Yanan. An abundant apple harvest was achieved in Yanan in 


1989. 
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cific amount of the money from 
the sale of its crude oil to be used 
for the maintenance and techni- 
cal development of the mine; 

(3). The quota of oil the mine 
was required to sell to the ‘state 
remained unchanged for some 
years. All oil produced above the 
quota would be sold by the mine 
at market price; 

(4). The profits of the mine 
were turned over to the higher 
authorities on a fixed quota. 

The above preferential policies 
accelerated the development of 
the mine. Its crude oil output has 
annually increased by 24.52 per- 
cent. In the Sixth Five-Year Plan 
(1981-1985), it produced a total 
of 500,000 tons of crude oil, 
which equaled the total output of 
the mine in its previous 75 years. 
In the Seventh Five-Year Plan 
(1986-1990), its crude oil output 
increased to 1.43 million tons, 
2.8 times that of the Sixth Five- 
Year Plan. The Yanchang oil 
mine has developed into a stable 
and profitable enterprise with 
four oil mines, two oil refineries, 
two chemical fertilizer factories, 
one oil machinery factory and 
eight drilling companies. 

3. Helping the local government 
to improve the transportation sys- 
tem. The poor transportation 
conditions have been the major 
factor impeding economic devel- 
opment of the area. In the past, 
local transportation relied pri- 
marily on highways. However, 
there was only one highway be- 
tween Yanan and Xian on which 
the traffic was often heavy. In 
order to improve the transport 
conditions, the government de- 
cided to build a railway from 
Yanan to Xian which required a 
total of 440 million yuan. The 
railway is expected to be com- 
pleted in 1992. The opening of 
the railway will lay a sound 
foundation for the economic de- 
velopment of Yanan. 

Thanks to the concerns and 
support of the party and govern- 
ment and the great efforts by the 
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Yanan people, tremendous 
changes have taken place in 
Yanan. 

1. Its grain output has risen 
steadily and its rural economy 
is developing in all areas. Since 
1980, its output of grain has 
reached a level of 500 million kg 
nearly every year. Grain output 
hit an all time high in 1984, 
reaching 600 million kg. AlI- 
though there was a natural disas- 
ter in 1989, its grain output still 
was 550 million kg, 42 percent 
over that of 1978. The per-capita 
grain output during the same 
period increased from 309 kg to 
396 kg. Total agricultural output 
value reached 510 million yuan, 
twice as much as that produced 
in 1978. The rural economy has 
also diversified, with cigarettes, 
fruits, sheep and potatoes prod- 
uction becoming the sectors of 
the economy expanding most 
rapidly. Their combined output 
value reached 290 million yuan 


in 1989, accounting for 57 per- 


cent of the total agricultural out- 
put value. The per-capita income 
of rural residents reached 330.6 
yuan in 1989, nearly four times 
that of 1978 and 48.3 percent 
higher than in 1985. 

2. The primary enterprises have 
developed rapidly and the back- 
ward conditions of its industries 
have been improved. The industri- 
al output value and profits have 
grown steadily since 1980. The 
area’s total industrial output val- 
ue exceeded that of the agricul- 
tural sector for the first time in 
1988. In 1989, it reached 640 
million yuan, 4.4 times that of 
1978. Oil, coal, cigarettes and 
wool spinning industries have be- 
come the backbone of the lo- 
cal economy. In 1989, the four 
trades fulfilled an output value 
of 431 million yuan and made 
254 million yuan in profits, 
which made up 67.3 and 95.8 
percent of the area’s total indus- 
trial output value and profits res- 
pectively. 

3. Both the urban and rural 


markets are active, increasing fin- 
ancil revenues yearly. The num- 
ber of the state, collective and 
private shops and stands has in- 
creased to 8,700, employing 29,- 
600 people. The retail sales vol- 
ume for 1989 amounted to 623 
million yuan, 2.31 times higher 
than 1978. The sources of finan- 
cial revenue have also increased 
with the development of the mar- 
ket economy. Yanan’s tax reven- 
ue in 1989 reached 200 mil- 
lion yuan. Its financial revenue 
reached 188 million yuan, 7.48 
times that of 1978. The pro- 
portion of its financial self- 
sufficiency increased from 25 
percent in 1978 to 51 percent in 
1989. 

4. Education, culture, science, 
medical and health services have 
improved greatly. By 1989, the 
rate of school-age children en- 
rolled in school reached 97 per- 
cent. There are 13 counties 
where primary education has be- 
come universal. About 1449 
drinking water wells have been 
repaired or reconstructed. The 
endemic diseases which harmed 
the health of the local people 
for centuries, such as keshan, 
kaschin-beck and fluorine poi- 
soning, have been nearly eradi- 
cated. Nine TV transmission sta- 
tions have also been established. 

In general, Yanan’s economic 
reformation is in its infancy 
stages. Its target in the 1990s is to 
continue to raise the standard of 
living for all its residents and 
increase the industrial and agri- 
cultural production to a level 
never before achieved in Yanan. 

It was reported recently that a 
large field of natural gas was dis- 
covered in Yanan and its out- 
lying areas, extending from the 
provinces of Shaanxi, Gansu and 
Ningxia to Inner Mongolia. As 
the quality of the gas in the field 
is high and easy to extract, the 
drilling of the field will have 
great economic value, adding 
new vigour to the economic de- 
velopment of Yanan and its 
neighbouring regions. = 


BEIJING REVIEW, JANUARY 14-20, 1991 


INTERNATIONAL 


The GCC Rises to the Challenge 


t a time when the Gulf cris- 
A is continued to escalate, the 

llth summit meeting of 
the Gulf Co-operation Council 
(GCC) adopted the Doha state- 
ment and issued a final commu- 
nique, reaffirming that Iraq must 
unconditionally withdraw its 
troops from Kuwait before Janu- 
ary 15 and restore the legitimate 
government of Kuwait in order 
to avoid war in the region. 

The four-day summit meeting 
closed at the Paliamentary Palace 
in Doha, the capital of Qatar, on 
December 25. The leaders of the 
six member nations of the GCC, 
which was formed in 1981, con- 
ducted extensive, in-depth and 
frank discussions about a series 
of major issues concerning the 
Gulf countries and the Arab 
world, particularly the Gulf cris- 
is. These discussions took place 
in an atmosphere of unity and 
friendly consultation in which 


by Wu Wenbin 


the participants reached a con- 
sensus opinion on the principles 
of summing up the past, facing 
the reality and building the fu- 
ture. 

The Gulf crisis triggered by 
Iraq’s August 2nd invasion of 
Kuwait and how to resolve it was 
the most important topic dis- 
cussed at this summit. At present 
the Gulf crisis continues to es- 
calate. Both the US-led multina- 
tional forces and Iraqi troops are 
fully deployed and staring each 
other in the eyes with daggers 
drawn. To avoid a catastrophe of 
war, the international communi- 
ty and related Arab countries 
have made unremitting diplom- 
atic efforts, but the threat of 
war still looms large. The GCC, 
which is drawn into this crisis, 
urgently needs to unify its stand 
so as to jointly deal with this 
crisis. 

The leaders of the six GCC 


Gulf leaders meet at the 11th summit meeting of the GCC held in Doha, the capital 


of Qatar, on December 22-25, 1990. 


BEIJING REVIEW, JANUARY 14-20, 1991 


WU YIHONG 


member states held two rounds of 
secret talks and repeated bilateral 
and multilateral closed-door con- 
sultations. Afterwards they un- 
animously condemned Iraq’s ag- 
gressive action, demanding that 
Iraq implement the resolutions 
adopted by the United Nations 
Security Council, the Arab sum- 
mit and the Islamic Conference 
Organization and unconditional- 
ly withdraw its troops from Ku- 
wait. They called for the resto- 
ration of the legitimate Kuwai- 
ti government and rebuked any 
proposal seeking a joint set- 
tlement of the Gulf crisis with 
any other Middle East issue. 
They said they are determined 
to restore Kuwait’s sovereignty 
through peaceful means, but do 
not rule out the possibility of 
war. 

Qatari Amir Sheikh Khalifa 
Bin Hamad al-Thani at the meet- 
ing stressed an Arab settlement 
in accordance with the UN Se- 
curity Council resolutions. A set- 
tlement brought about by mil- 
itary conflict would not be 
conducive to the stability of the 
Gulf region, the unity of the 
Arab people, nor conform with 
the supreme interests of Arab na- 
tions. Omeni Sultan Qaboos also 
emphasized that the Gulf crisis 
should be peacefully resolved on 
the basis of the international- 
ly adopted resolutions. Sheikh 
Zayed of the United Arab Emir- 
ates maintained that no efforts 
should be spared to peacefully 
settle the Gulf crisis. King Fahd 
of Saudi Arabia in his speech 
said that all opportunities to set- 
tle the Gulf crisis peacefully 
should be exhausted before the 
situation develops into war. The 
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final communique pointed out 
that the invited troops from the 
Arab, Islamic and other friendly 
countries would return to their 
respective countries immediately 
after the threat which initiated 
their invitation disappears. The 
above collective stance is testa- 
ment.to the sincere desire of the 
GCC’s leaders to peacefully re- 
solve the Gulf crisis. 

The economic and security co- 
operation of the GCC was anoth- 
er item discussed at the summit. 

Recalling and summarizing 
the 10-year course of co 
operation,. the leaders of the 
GCC believe the present GCC 
circumstances would not con- 
form to the rapidly changing si- 
tuation in the Gulf region and 
the world. Therefore, they decid- 
ed to set up military and econo- 
mic commissions. The two com- 
missions are respectively in 
charge of developing a new joint 
defence system and drafting eco- 
nomic agreements designed to re- 
move tariff barriers, accelerate 
the process of integration and es- 
tablish a common market of the 
GCC. This will undoubtedly 
Strengthen the unity and co- 
operation of the GCC and prom- 
ote the economic prosperity of 
the Gulf region. 

The summit also decided to set 
up a fund with US$16 billion 
to aid those Arab nations which 
suffer losses during this Gulf 
crisis. It reaffirmed its consistent 
stand on supporting the Palesti- 
nian cause, the Lebanese govern- 
ment’s attempt to implement the 
Greater Beirut plan, and for 
the establishment of good- 
neighbourly and friendly re- 
lations with Iran. 

The results achieved at this 
summit, as a GCC official noted, 
were particularly significant in 
light of the fact that it was held 
in the shadow of the Gulf crisis. 
They will have a positive impact 
upon the settlement of the crisis 
and promotion of overall Arab 
unity. | 
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World Situation 
Unstable Despite 
Detente 


by Hu Xueze and Bing Jinhu 


In spite of the dramatic changes in US-Soviet 
relations, from adversaries to partners, the 
world is still facing many problems that threa- 


ten peace and security. 


of significant changes took 

place in the international 
community centring round the 
German unification, the Gulf 
crisis and the tremendous 
instability in the Soviet Union 
and Eastern Europe. 

The bipolar Yalta system in 
which the United States and the 
Soviet Union confronted each oth- 
er by dividing and ruling Germany 
and Europe has come to an end. 
This can be seen in the following 
developments: 

@ German reunification. The 
crumbling of the Berlin Wall in 
October 1989 led to the official 
announcement of reunification 
by both Germanies on October 3, 
1990. In December, the first un- 
ited German government was 
formed by Helmut Kohl, who 
won the national general elec- 
tions with his Christian Demo- 
cratic Union. 

e@ Substantial changes in US- 
Soviet relations. The two super- 
powers have moved from con- 
frontation to global  co- 
ordination and co-operation. The 


I: the past year, a series 


co-operative position that the So- 
viets took on the Gulf crisis, Ger- 
man reunification, East Euro- 
pean events, and regional con- 
flicts like Nicaragua, Angola and 
Cambodia convinced Washing- 
ton that Soviet foreign policy 
and strategy have fundamentally 
changed. In 1990, the two coun- 
tries held four summit meetings 
between their presidents and 
more than 20 meetings between 
their foreign ministers, resulting 
in far-reaching co-operation in 
arms control, bilateral relations 
and resolving regional conflicts. 
It seems impossible for this co- 
operative trend to reverse. 

@ The end of military confron- 
tation between the North Atlan- 
tic Treaty Organization (NATO) 
and the Warsaw Pact. The past 
year saw two summit meetings 
by the two military blocs, at 
which it was announced that the 
military function of the two or- 
ganizations would be changed. A 
“partnership” attitude would re- 
place the hostile one between 
them. At the Paris summit meet- 
ing of the Conference on Securi- 
ty and Co-operation in Europe 
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(CSCE) in November, the two 
sides signed an agreement on 
conventional arms cuts. 

The role of the United Nations 
has been enhanced significantly 
and major powers have shown an 
unprecedented consensus in co- 
ordinating their positions. 

The world is becoming multi- 
polar, with the two superpowers 
sharing more power with new 
emerging forces, such as Japan, 
Europe, India and Brazil. Neith- 
er Washington nor Moscow is 
able to unilaterally manipulate 
the world situation. Instead, they 
need international organizations 
and other countries to co-operate 
with them. After Iraq’s invasion 
of Kuwait last August, the Un- 
ited Nations Security Council 
adopted 11 resolutions demand- 
ing the withdrawal of Iraqi 
forces from Kuwait and the res- 
toration of Kuwait’s territorial 
and sovereign integrity. The five 
permanent members of the Se- 
curity Council — the United 
States, the Soviet Union, China, 
Britain and France — also met 
five times last year on the Cam- 
bodian question and worked out 
a framework under which a solu- 
tion could be achieved. On food 
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On May 31, US President George Bush (right) holds a welcoming ceremony for 
visiting Soviet President Mikhail Gorbachev. 


aid to the Soviet Union, the Un- 
ited States, Germany, Britain, 
France, Italy, Spain and Austral- 
ia demonstrated unprecedented 
agreement, as did Washington, 
Moscow, London and Paris on 
the question of German reunifi- 
cation. 

Various forces in the world are 


Towards a solution to the Cambodian question: On February 27, 1990, Son Sann 
(right), prime minister of the Coalition Government of Democratic Kampuchea, at 


a meeting in Jakarta, Indonesia, with Vice-President Khieu Samphan. 


XINHUA 
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adjusting their political alliances 
and economic relationships in the 
wake of these changes. 

Politically, relations between 
big powers are characterized 
by both competition and co- 
operation. While conducting 
multi-channelled diplomacy, 
these countries are especially ac- 
tive in regional diplomacy. Last 
year, Soviet President Mikhail 
Gorbachev visited Germany, Ita- 
ly, France and Spain. Chinese 
Premier Li Peng visited Indone- 
sia, Thailand, Singapore, Malay- 
sia, the Philippines, Sri Lanka 
and Laos. US President George 
Bush, on his part, visited Mexico, 
Uruguay, Argentina, Chile and 
Venezuela, countries in the US’s 
“backyard.” 

Economically, the three eco- 
nomic rims centring respectively 
round the United States, Japan 
and Western Europe are develop- 
ing rapidly and the world econo- 
mic integration process is ac- 
celerating. The function of the 
seven Western industrial nations 
summit has been elevated to pay- 
ing more attention to common 
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political issues while continuing 
to co-ordinate their economic re- 
lations. 

Europe is in the process of 
building a post-cold war order, 
with the United States, the So- 
viet Union, Germany, Britain 
and France being the major par- 
ticipants and the European Com- 
munity (EC), NATO and CSCE 
the three major entities. It is 
hard to predict which of these 
three entities will be the domi- 
nant force in the future order. 
The EC is the most vigorous, 
NATO the most powerful, and 
the CSCE the most representa- 
tive. 

Asia is struggling to shred the 
cloak of the cold war. Last Sep- 
tember the Soviet Union and 
South Korea established diplom- 
atic relations. The Democratic 
People’s Republic of Korea be- 
gan talks with Japan on es- 
tablishing diplomatic ties with 
each other. Prime ministers of 
both North and South Korea 

{ held three meetings. China re- 
sumed diplomatic ties with In- 
donesia and established diplom- 
atic relations with Singapore and 
Saudi Arabia. China and South 
Korea also set up  non- 
governmental trade offices in 
each other’s capital. These exam- 
ples highlight the realignment of 
relations among Asian nations. 

The Middle East is on the 
brink of a hot war. The Iraqi 
invasion of Kuwait aggravated 
the already complex circumst- 
ances in the region. The Gulf 
crisis has divided the Arab world 
and debilitated the Arab Co- 
operation Council. Egypt, Iran, 
Saudi Arabia and Syria are 
promoting their role, becoming 
more prominent actors on the 
Middle East stage. 

In terms of internal develop- 
ments, the Soviet Union and 
Eastern Europe have totally re- 
linquished Stalinist socialism 
and introduced a multi-party 
political system, featuring a par- 
tiamentary legislature and an ex- 


6 


ecutive office of the presidency. 
In addition, they have tried to 
shift to a market economy, but 
have been confronted with the 
grim realities that accompany 
such a transition. In Western Eu- 
rope, the resignation of Margaret 
Thatcher marked the end of an 
era and an adjustment of Bri- 
tain’s policies towards the rest 
of Europe. Germany is gradual- 
ly developing its eastern territo- 
ry. Japan is steadily advancing 
from an economic power to a 
political and military power, as 
can be seen in the proposal of the 
United Nations Peace and Co- 
operation Bill, which allowed the 
government to send troops to the 
Gulf in the name of co-operating 
with the United Nations. The 
bill was aborted due to strong 
internal and external opposition. 

The tendencies towards both re- 
laxation and tensions are grow- 
ing, and international relations in 
this transitional period are con- 
fronted with many destabilizing 
factors. 

East-West relations are relax- 
ing, but the decline of the United 
States and the Soviet Union, the 
latter in particular, and the rise 
of Japan, Germany and other re- 
gional powers, have broken the 
old bipolar balance of power. 
Political, economic, ethnic, re- 
ligious and territorial disputes 
that were once hidden have sur- 
faced. 

In the meantime, the East 
and the South are attempting to 
move towards the West and the 
North. While retaining ideologi- 
cal and security touches, East- 
West relations will assume an 
increasingly heavier economic 
colour. The Soviet Union and 
East European countries are be- 
coming more dependent on the 
West, at least economically. The 
economic and social gap between 
the North and South is further 
widening. What is more, the East 
and the South are competing 
against each other for Western 
capital and technology. 


In arms control, disarmament 
and armament are both taking 
place, further breaking the trad- 
itional balance of power. Al- 
though the disarmament trend 
between East and West is alive 
and well, arms trade worldwide 
is growing. The arms race is in- 
tensifying in some countries and 
regions. Proliferation of adv- 
anced weapons and nuclear wea- 
pons is expanding. Countries like 
Iraq are actively developing nu- 
clear, biological and chemical 
weapons. Germany and Japan 
are using non-nuclear technology 
to develop advanced weaponry. 


Forecast 


The international situation in 
1991 may feature the following: 

Contradictions and struggles 
within the Soviet Union will 
continue to intensify. The main- 
stream faction headed by Soviet 
President Gorbachev will prob- 
ably hold on to power. The cur- 
rent political policies and econo- 
mic reforms will continue, and a 
loose union will be built on the 
basis of federation or confedera- 
tion. However, other possibilities 
cannot be excluded. 

Whether the Gulf crisis is set- 
tled peacefully or by war, ihe 
Middle East turbulence will con- 
tinue as the countries in that re- 
gion will readjust their relation- 
ships. Egypt, Saudi Arabia and 
Syria will see their role enh- 
anced, while the clout of Iraq 
will be weakened. Relations be- 
tween the United States, Europe 
and Middle East countries will 
become more complicated. US 
and European military presence 
in this region will become a ma- 
jor problem which, in the process 
of the readjustment of state rela- 
tions, will probably cause new 
conflicts. 

The process towards European 
unity will be accelerated. 
Political detente, economic 
co-operation and further reduc- 
tion of arms will greatly contri- 
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bute to the early realization of 
a financial and monetary union. 
Preparations for an integrated 
market will be basically complet- 
ed by the end of this year. The 
European Community and the 
European Free Trade Associa- 
tion are likely to formally merge 
into an European economic zone. 
The EC will play an even more 
important role in determining 
the future pattern of Europe and 
the CSCE will also strengthen its 
influence. 

With the breaking of the old 
balance of power in Europe, Eu- 
ropean countries have begun 
to rebuild their relations. The 
Franco-German axis is loosen- 
ing, while France, Britain and 
Italy will strengthen their ties in 
order to check on a reunified 
Germany. France, Italy, Spain 
and Portugal will develop close 
ties among Latin countries and 
establish an interregional econo- 
mic bloc with five north African 
countries. Italy, Austria, Hun- 
gary, Yugoslavia and Czechoslo- 
vakia are considering setting up 
a regional organization, which 
may include Bulgaria and Ro- 
mania. Germany is vigorously 
developing a special relationship 
with Washington and Moscow, 
indicating that it plans to form a 
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The Middle East labyrinth: Syrian President Hafiz al-Assad holds talks with 
Egyptian President Hosni Mubarak in Cairo. 


New Triangle in Europe. 
Generally, the situation in the 
Asian-Pacific region will contin- 
ue to ease, with some factors 
remaining uncertain. In Soviet- 
Japanese relations, when Gor- 
bachev visits Japan, he may 
make some concession on the 
northern four islands to reach a 
partial settlement of this prob- 
lem. Under such circumstances, 
Soviet-Japanese relations will 
improve considerably and con- 
tinue to develop. Japan may ex- 
tend the Soviet Union loans 
worth billions of US dollars and 
food aid to help the country re- 
cover from its staggering econo- 
mic problems. However, it is un- 
likely that they will sign a peace 
treaty, nor will they find a way 
to jointly develop the Soviet 
Union’s Siberia region. Overall, 
no substantial change in Soviet- 
Japanese relations will appear. 
In the Korean Peninsular, the 
north-south prime ministers con- 
ferences will gradually dissolve 
their differences, reduce hostility 
and seek more common interests 
and understanding. Cultural and 
sport contacts will increase. The 
two parts of Korea will develop 
relations with the United States, 
the Soviet Union, China and Ja- 
pan on different levels. Japan 


and Pyongyang will probably es- 
tablish diplomatic ties. Moscow 
and Seoul will greatly develop 
their current relations. However, 
north-south relations cannot be 
dramatically improved in a short 
time due to their chronical es- 
trangement. 

In Cambodia, the issue of 
forming the Supreme National 
Council is likely to be settled in 
the first quarter of 1991. At the 
Paris Conference scheduled for 
March, the four factions in- 
volved in the Cambodian con- 
flict will probably sign an agree- 
ment on the principles concern- 
ing the Cambodian question set 
forth by the five permanent Se- 
curity Council ’ members. 
This agreement will seek a 
cease-fire, the reorganization of 
armed forces, the performance of 
power by the SNC and the hold- 
ing of general elections. However 
it will take a long time to carry 
out the agreement, which de- 
pends largely on the results of 
Vietnam’s leadership reshuffle at 
the seventh congress of the Viet- 
namese Communist Party to be 
held in May. In general, the di- 
rection of a political settlement 
of the Cambodian issue is unlike- 
ly to be reversed. 

Sino-US relations will gradual- 
ly warm up. On the part of 
Washington, it will slacken res- 
trictions on the transfer of tech- 
nology. Capitol Hill will ease 
pressures, allowing the World 
Bank to offer loans to China,- 
and the exchange of visits by 
ministerial-level officials will be 
resumed. However, the resump- 
tion and improvement of Sino- 
US ties will not be smooth. Sino- 
Japanese links will have a better 
prospect. The third yen loan is 
now being implemented, and 
contacts between ministerial- 
level officials will be restored. 
However, Sino-Japanese rela- 
tions, checked by Sino-US ties 
and relations between China arid 
Western Europe, are unlikely to 
progress quickly. ~ a 
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China Applies 
Agro-ecology Practice 


ZHONGGUO KAIFA BAO. 
(China Development News) 


hina has carried out experi- 
mental agro-ecology prac- | 


tices in more than 270 
townships and -170 counties in 29 
provinces and autonomous re- 
gions. So far more than 400 
agro-ecology farms and 27 agro- 
ecology townships, covering a to- 
tal area of 37 million mu (15 
mu= 1 hectare), have been built. 

China began to launch the 
agro-ecology practices in the ear- 
ly 1980s and since then various 
types of agro-ecology projects 
have been built in accordance 
with different ecological environ- 
ments and economic and technol- 
ogical levels. The scale of agro- 
ecology practices has gradually 
increased and remarkable econo- 
mic results have been achieved. 
The statistics from 36 pilot units 
show that their income per capita 
exceeded the country’s average. 
In Pingsha village, Xinshi Town, 
Baiyun District, Guangzhou city, 
the income per capita has 
reached more than 2,000 yuan, 
a 90 percent increase over 1985, 
prior to the experiment. 

The implementation of agro- 
ecology practices has also prev- 
ented the deterioration of soil 


erosion and bettered ecological | 


environment for agriculture. In 
Hequ County, Shanxi Province 
in the middle reaches of the 


Huaughe (Yellow) River, where | 


soil erosion is serious, more than 
60,000 hectares of land have been 
controlled using agro-ecology 
practices and more than 6 million 


tons of sand have been prevent- | 


ed annually from entering the 
Huanghe (Yellow) River. 
According to an investigation 
at some testing sites in several 
provinces and cities, the imple- 
mentation of agri-ecology prac- 
tices has increased total grain 
output by 15 percent. Hequ 
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| put of 50 million kg in 1988, a 63 
| percent increase compared with 
; 1983. 
(Issue No. 168) 
| China Successfully 
Houses Millions 


RENMIN RIBAO 
(People’s Daily, Overseas Etition) 


etween 1979 and 1989, 
B China provided new houses 
for 500 million people, ac- 


quiring a reputation as the 
; world’s biggest housing producer. 


ing covered 9.2 billion square 
metres compared with 3 billion 
square’ metres completed in the 
; 30-odd years up to 1979. 


capita for rural residents surpass- 
es that of urban residents. In ru- 


‘ ban areas, the size of the city | 


is inversely proportional to the 
dwelling area per capita. 
Population, land and economic 
conditions dictate the type of 
housing in Chinese cities. Con- 
‘ centrated dwelling arrangements 
or small residential areas have 
become the norm. Small residen- 
tial areas have become a priority 


tion. It plans to build 20 small 
residential areas every two years 
| throughout China, at least 200 in 
the next decade. 

Many Chinese cities are now 
considering the reconstruction of 
old parts of their cities where po- 
pulation densities are high and 
| housing conditions poor. For 
large cities such as Shanghai 
and Tianjin, the reconstruction 
should begin immediately. 

The building of multi-level 
commercial dwellings will also 
continue in urban areas. 


rural housing but quality must 
| remain high. In some rural areas, 
'the building of commercial 
dwellings in villages aifd town- 
ships is being considered. 


County gained a total grain out- | 


, In that decade, completed hous- | 


Today, the dwelling area per | 
' ing a college degree with the 


Less money should be spent on , 


Programmes for rural housing 
will gradually be developed, and 
the practice of constructing simi- 
larly designed dwellings in vil- 
lages, which has already been 
done in some rural areas, will be 
encouraged. 

(July 14, 1990) 


Rural Women 
Seek Education 


NONGMIN RIBAO 


(Farmer’s Daily) 


in Yongkang County of Zhe- 
jiang Province, women are 
striving for a college education. 
In this village, with less than 
100 households, one woman out 
of every three households is seek- 


[ Jiachu, a mountain village 


China Agricultural Correspond- 
ence College. 

In the past the village was in- 
accessible. Because modern scien- 


| tific technology and other outside 


information had not reached this 
rural area, there was no oppor- 
tunity to receive an education. 
The reform awakened the vil- 
lagers, first the men established 


' businesses and engaged in trade. 


with the Ministry of Construc- | The women then realized that it 


was hardly possible to lift them- 
selves out of poverty and become 
rich without mastering science 
and technology. Upon learning 
the news that the China Agri- 
cultural Correspondence College 
would provide opportunities to 
study in their home village, they 
applied for admission. Ms Jia 
Meixi enrolled herself in the col- 


| lege after graduating from high 
i school. Mrs Jia Meidong, though 


in her mid-50’s, aiso enrolled for 
study. 

Now, in order to meet the 
farmers’ demands, the college has 


‘ established a branch in the vil- 


lage where a teacher has been 
assigned. 
(Nov. 3, 1990) 
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Sino-Foreign Auto 
Enterprises Grow 


In recent years, China’s auto- 
mobile trade has made tremen- 
dous progress by using foreign 
capital, and has absorbed direct 
investment of US$460 million 
from 12 countries and regions. 


that China has 39 Sino-foreign 
auto enterprises, of which 32 
are joint ventures, three wholly 
foreign-owned corporations and 
four co-operative enterprises. 
They produce automobiles, mo- 
torcycles and spare parts. 

The Shanghai-Volkswagen 
Corp. Ltd. was the first joint ven- 
ture with the German Volkswa- 
gen Corp. in China. Since open- 
ing for business in April 1985, it 
has produced 60,000 Santana se- 
dans, the most common car in 
China today. 

The Audi model of the 
Changchun No. | Automobile 
Plant, Peugeot of Guangzhou, 
Steyr of the Jinan Heavy Truck 
Works, Isuzu of Jiangxi, Dai- 
hatsu of Tianjin and Iveco of 
Nanjing all sell well on the 
Chinese market. 

Although China carried out an 
economic austerity policy in 1989 
and overall profits in the auto- 
mobile industry experienced a 
dropoff, some foreign-financed 
auto makers experienced a more 
profitable year. The Shanghai- 
Volkswagen Corp.’s profit mar- 
gin increased by more than 20 
percent. 

The 40,000-odd jeeps produced 
in 1990 by the Beijing Jeep Co. 
Ltd., a Sino-US joint venture, 
sold out, forcing the company to 
produce an additional 50,000. It 
is reported that jeeps to be prod- 
uced during the first half of 199] 
have all been ordered. 

Recently, the German Volk- 
swagen Corp., which manufac- 
tures the Santana in co-operation 
with Shanghai has again signed a 
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| in the production of auto spare | 


| between China and Japan. 


| ment, increase the annual export | 


' 4.1 million tons to 3.9 million - 
! 5.3 million tons in addition to 


| project is 4.2 billion yuan, with 


| years. The China Second Auto- 

An official of the China Na- | 
tional Automobile Corp. said | 
| agreement. The agreement with | 


joint-venture agreement with the 
Changchun No. | Automobile 
Plant to produce 150,000 Golf | 
sedans. The investment for this | 

! 


shares being split between the 
China and German parties 6 to 4. 
It is scheduled to be completed in 
1994 and carries a time limit of 25 | 


mobile Works has also recent- 
ly entered into a joint-venture 


the French Automobiles Citroen 
Co., which calls for the prod- | 
uction of 300,000 sedans, was 
signed in Paris on December 19, 
1990. 

The official expressed that the 
Chinese automobile industry will 
further invite foreign capital and 
introduce advanced foreign tech- 
nology. We particularly encour- | 
age foreign businessmen to invest | 


parts, industrial equipment, and | 
in the development of items | 
which can supply the necessary | 
technology to improve China’s | 
automobile production and test- | 
ing standards. 

by Li Ming 


New Trade Agreement 
With Japan 


China signed a new long-term 
trade agreement with Japan in 
Tokyo at the end of 1990. Before 
the signing of the new agreement, 
the two sides highly praised the 
positive role played by the long- 
term trade agreement concluded 
13 years ago in the development 
of economic and trade relations 


An official of the Ministry of | 
Foreign Economic Relations and | 
Trade noted that China: will, ac- 
cording to the new trade agree- | 


volume of coal from 3.7 million - 


maintaining the past annual ex- | 


port level of 8.8 million - 9.3 mil- | 


| lion tons of crude oil. Also, there 
| will be an increase in items 


of technology, complete sets of 
equipment and building materi- 
als exported by Japan to China. 

In order to smoothly imple- 
ment the new trade agreement, 
the Chinese side has set up spe- 
cial organizations to overlook the 
trade of technological equipment, 
coal and oil between the two 
sides. 

Since the first Sino-Japanese 
long-term trade agreement was 
signed in February 1978, China 


| has exported to Japan 110 mil- 


lion tons of crude oil and more 
than 38 million tons of coal with 
a total value of more than US$20 
billion. The value of the technol- 
ogy, complete sets of equipment 
and building materials imported 
from Japan exceeded US$10 bil- 
lion. The agreement has played 
an important role in developing 
bilateral trade, especially in en- 
suring stable crude oil and coal 
supply for Japan, increasing the 
import of machinery equip- 
ment and in enabling the Sino- 


| Japanese trade to develop to- 


wards a balanced expansion. 

The two sides noted that the 
signing of the new trade agree- 
ment would not only offer fa- 
vourable conditions for China in 
its export of crude oil and coal to 
Japan but would also be impor- 
tant for China to import neces- 
sary technology, equipment and 


| building materials from Japan. & 


Foreign Funds Expand 
Telephone Networks 


During the 7th Five-Year Plan 
period (1986-90), China’s tele- 
phone networks in Tianjin, 
Shanghai and Guangzhou were 
expanded and renovated with the 
second overseas economic fund 
loan from Japan. The networks 
were recently examined, ap- 
proved and put into operation. - 

It is the first large project un- 
dertaken by the Ministry of Post 
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and Telecommunications which 
uses adVanced overseas equip- 
ment and technology to trans- 
form urban telephone networks. 
The total investment is 1.157 bil- 
lion yuan, of which 832 million 
yuan is foreign capital. China has 
signed 290 goods supply contracts 
with over 70 companies in Japan, 
Sweden, the United States, and 
Hong Kong. 

The project started in October 
1985. Equipment was installed in 
1987 and later put into operation 
in a four-step process. In the past 
five years, 300,000 programme- 
controlled exchangers and the 
corresponding connecting equip- 
ment have been installed in 55 
telephone bureaus in the three 
cities. The programme-controlled 
exchangers account for approxi- 
mately 70 percent of the total 
telephone equipment. Besides, a 
fee-collecting centre, a software 
centre and maintenance centre 
have been set up in each of 
the three cities. In Tianjin and 
Shanghai, a mobile telecommun- 
ications system has also been in- 
stalled. 

By June 1990, the number of 
households in the three cities 
with phone service reached 
260,000. The completion of the 
expanded telephone networks in 
the three cities have relieved the 
telephone traffic-jam and im- 
proved the quality of telephone 
communications there. 

Guangzhou has become the 
first provincial capital in China 
to fulfil all-number exchange and 
transmission and has recovered 
240 million yuan of investment. 

by Kou Zhengling 


Taiwan Establishes 
Hi-Tech Centre 


Taiwan’s businessman Pan Si- 
yuan invested US$30 million to 
set up the Pan Pacific Scientific 
arid Technological Centre in the 
Fuzhou Economic and Technol- 
ogical Development Zone, Fujian 
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Province. The centre’s construc- 
tion is scheduled to begin soon. 
With an area of 120,000 square 
metres, the centre is equipped 
with biological technology, spe- 
cial materials, and high precision 
scientific and medical apparatus- 
es and various new technologi- 
cal projects. The entire industri- 
al centre is presently still under 
construction and is expected to 
be completed for three years. At 
least three new technological in- 
dustrial projects will have been 
put into operation by early 1992. 
Pan Siyuan is the chairman of 
the Board of the Pan Pacific 
Group, which has set up more 
than 30 branches throughout the 
world. Since 1979, Pan has es- 
tablished. 17 joint ventures and 
solely owned enterprises in 
Hainan, Hubei, Shandong, Zhe- 
jiang and Fujian provinces and 
Beijing, Shanghai and Tianjin ci- 
ties. His products are exported 
abroad, valued at more than 
US$20 million annually. Cur- 
| rently his enterprises recover be- 
| tween 40 percent and 50 percent 
of the initial investment per year. 
The mainland has improved 
its investment climate, Pan said, 
and enjoys an abundance of 
cheap labour and well qualified 
intellectuals. Many feasible hi- 
tech projects have yet to be devel- 
oped to their maximum potential, 
signaling that there is much to be 
accomplished in China. = 


Jinzhou Opens to 
Foreign Ships 


On December 20, 1990, a Ja- 
panese freighter fully loaded 
with cargoes left the Jinzhou 
Harbour, northeast China’s third 
largest on its maiden voyage. 
This marked the 49th port of 
China to be opened to foreign 
* bulk cargo ships. 

Jinzhou Harbour, located in- 
side the Jinzhou Bay of the nor- 
thwest part of Liaodong Peninsu- 
la in China’s Bohai Sea, is about 


35 km from Jinzhou city. A 
favourable natural environment 
enables the harbour to withstand 
frostbitten temperatures in the 
winter without freezing the port 
shut. With excellent natural con- 
ditions for the development of a 
large comprehensive port, it is 
an important import and export 
centre for Northeast China’s 
open coastal zones and inland 
areas. 

Construction of the harbour 
began in October 1986 and car- 
ries a total investment of US$50 
million, of which US$18 million 
was provided in the form of a 
loan by Kuwaiti government. 
The first-phase project has al- 
ready been completed. A sundry 
goods berth and a refined oil 
berth have been completed and 
are operational with an annual 
handling capacity of 1.58 million 
tons. 

The second-phase project has 
been designated as a top priority 
during China’s construction pro- 


| gramme between 1990 and 1995. 


This phase will expand the. Jin- 
zhou trading port handling ca- 
pacity to 2.8 million tons. Five 
10,000-ton-class berths including 
one for refined oil and four for 
sundry goods are scheduled for 
construction during this period as 
well. 

Hu Zhanshan, mayor of Jin- 
zhou city said, that the port’s 
opening would not only promote 
the city’s opening up to the out- 
side world but play an impor- 
tant role in the economic devel- 
opment of the vast inland area of 
northeast China and Inner Mon- 
golia. At present, the city has be- 
come a major terminal between 
the above-mentioned areas and 
the outside world. 

In order to improve the port’s 
overall economic climate and 
take full advantage of an open 
trading port by attracting for- 
eign investment, the city has es- 
tablished the Jinzhou Harbour 
Special Economic Zone. and for- 
mulated special regulations and 
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incentives to encourage the in- 
flux of foreign investment into 
the area. Overseas Chinese and 
foreign businessmen are encour- 
aged to invest and conduct busi- 
ness. 

by Liu Jianjun 


Foreign Funds 
For Baotou 


The Baotou people’s govern- 
ment in north China’s Inner 
Mongolian Autonomous Region 
has formulated a series of prefer- 
ential policies to attract foreign 
businesses to invest in the explor- 
ation of its rare-earth high-tech 
development zone. 

The policies include the follow- 
ing: 

—Foreign businesses are al- 
lowed to operate high-tech enter- 
prises in the high-tech develop- 
ment zone by establishing joint 
ventures, wholly foreign-owned 
enterprises or co-operatively 
managed projects. Foreign- 
funded enterprises can utilize 
and develop land at no cost. 

—From the date of registra- 
tion, high-tech enterprises will 
enjoy a five-year income tax ex- 
emption, a 50 percent tax break 
in the following five years and 
income tax is levied at a 55 per- 
cent rate thereafter. 

New production and manage- 
ment buildings used for technol- 
ogical development will be ex- 
empt from construction tax. 

—Products (including instru- 
ments and equipment) that rare- 
earth high-tech enterprises 
import for the purpose of 
developing export-oriented prod- 
ucts will be exempt from cus- 
toms duties, industrial and com- 
mercial consolidated tax, product 
tax and value-added tax for a per- 
iod of five years. So will prod- 
ucts, samples, raw and auxiliary 
materials, components, spare 
parts, and accessories imported 
for producing import-substitutes 
as well as goods directly con- 
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sumed in the process of produc- 
tion. 

New products, manufac- 
tured according to the trial prod- 
uction plan of the autonomous 
region’s scientific and economic 
commission and qualified and 
approved by an examination pro- 
cess, will enjoy a three-year ex- 
emption of product tax and 
value-added tax. 

Baotou was approved to be the 
only rare-earth high-tech devel- 
opment zone in China by the 
people’s government of the Inner 
Mongolian Autonomous Region 
in September 1990. 

According to the plan, the zone 
will be entirely completed in ten 
years. From 1991 to 1993, it will 
build a group of start-up, high- 
tech enterprises. During this ini- 
tial stage, it will develop highly 
pure rare-earth products, such as 
rare-earth permanent-magnetic 
material, rare-earth luminous 
material, fine ceramics, rare- 
earth hydrogen-storing material, 
and their coinciding primary 
products, 12 in all. From 1994 to 
1996, it will gradually set up a 
group of high-tech enterprises 
and at the same time speed up 
construction of auxiliary pro- 
jects. From 1997 to 2000, it will 
turn to the comprehensive devel- 
opment of high-tech industries 
and the construction of a high- 
tech industrial base. 

Baotou is one of the 13 largest 
cities in China and the largest 
industrial centre in the minority 
regions. It boasts 75 percent of 
the world’s rare-earth resources. 
The Baotou Iron, Steel and Rare- 
Earth Co., the largest of its kind 
in China, operates a group of key 
rare-earth factories, a rare-earth 
research academy, and units re- 
lating to the research and devel- 
opment and practical application 
of rare-earth material. Baotou 
also possesses more than 50 inter- 
nationally accepted technological 
items for dressing, separating and 
intensive processing of rare earth. 
The Baotou-based National Rare 


Earth Survey and Testing Centre 
has made wide contacts with, and 
become a respected member of 
international rare-earth circles. 
The Baotou area boasts 82 types 
of rare-earth, capable of produc- 
ing over 200 specific rare-earth 
products, which account for 60 
percent of the country’s total 
rare-earth output. 

Baotou has all the necessary 
conditions to foster industrial de- 
velopment, including convenient 
communications and ample wat- 
er and electricity supplies. Clear- 
ly Baotou has a favourable envi- 
ronment for the establishment 
of a rare-earth high-tech devel- 
opment zone. 

by Li Ming 


News in Brief 


e A consortium .of ten Ja- 
panese banks recently provided 
the China National Petrochemi- 
cal Corp. with US$80 million in 
loan. It is the largest internation- 
al commercial loan provided di- 
rectly to China since interna- 
tional banks restored lending to 
China a short time ago. The loan 
will be used for the construction 
of the 300,000-ton Qilu ethylene 
project in Shandong Province. 

@ The Huaneng International 
Power Development Co. signed a 
contract in Beijing with the Tech- 
nology and Economy Export In- 
tegrated Co. of the Soviet Union 
at the end of 1990 for the import 
of two Soviet 300,000-kw power 
generators for the Yingkou Pow- 
er Plant. 

The project will make use of 
extended credit and barter trade. 
For example, 80 percent of long- 
term loans provided by the Soviet 
Union will be repaid through re- 
pair of Soviet ships, the remain- 
der to be paid by export of 
Chinese light industrial products, 
textiles, electronics products, dai- 
ly use articles and other goods. 

According to the contract sti- 
pulations, the power plant will be 
completed and put into operation 
in February 1994. a 
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National Opera Festival Held in Zhuzhou 


national opera festival, 
At largest ever since the 
founding of the People’s 
Republic of China, was held re- 
cently in Zhuzhou City, Hunan 
Province. During the festival, 15 
Chinese opera troupes presented 
15 programes. People from all 
walks of life, old and young, went 
to the local theatres to appreciate 
the ten-day-long performance. 
The China Opera and Dance 
Drama Theatre performed ep- 
isodes from four modern Chinese 
operas including The White 
Haired Girl, a production of the 
1940s reflecting the landlords’ 
suppression and exploitation of 
the peasants. Fourteen other op- 
eras were all new works produced 


since 1985, including both West- | 


erm opera and works steeped in 
Chinese tradition. The subjects 
were varied, relating to contem- 
porary life, history and ancient 
Chinese legends. 

The opera AA Lilang presented 
by the Yanbian Song and Dance 
Troupe from Jilin Province was 
highly acclaimed by the au- 
dience. The opera is based on a 
popular Korean folk tale, an or- 
iental Romeo and Juliet. The sto- 
ry tells of Li Lang, a poor young 
farmer who falls in love with Ah 
Ying, a girl of noble family. Ah 
Ying’s father is opposed to the 
love affair and forces his daugh- 
ter to marry General Pei. Ah 
Ying’s father and General Pei 
conspire to throw Li Lang into 
the sea. The grief-stricken Ah 
Ying kills herself at the wedding 
ceremony. However, Li Lang sur- 
vives and returns, only to find his 
love dead. Ah Lang also commits 


suicide. In this opera, the music ; 
and dance of the Korean nation- ; 
! City, depicts the life of fishermen | 


ality, the plot, music, the stage 
design and the actor’s artistic tal- 


ents combined to produce an out- oF 


standing artistic production. The 
opera won three awards for best 
opera, best music and best per- 
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formance. 

The opera Come and Go, which 
also won praise from the experts, 
is a combination of several an- 
cient Chinese legends. In prehis- 
toric times, there were ten suns in 
the sky, which baked the earth 
causing great sufferings among 
the people. Hou Yi, a legendary 
hero in Chinese mythology, shot 
down nine of the Suns with his 
magic arrows, thus relieving the 
masses from the calamity. Hou 
Yi won the love and respect of 
the people but aroused the hatred 
and jealousy of Feng Meng. Feng 
Meng, in order to drive a wedge 
between Hou Yi and his beautiful 
wife Chang E, stole a magic ar- 
row from Hou Yi and gave it to 
Butterfly, his own mistress. He 
told Chang E that Hou Yi him- 
self had given the arrow to But- 
terfly as a love token. Then Feng 
Meng killed Hou Yi with the ar- 
row. Hou Yi, after death, was 
transformed into a leader of de- 
vils and shot his arrows into the 
eyes of Feng Meng and blind- 
ed him. However, Hou Yi and 
Chang E remained far apart for- 
ever in two different worlds. The 
opera won awards for perform- 
ance and best music composition. 

Quite a number of operas focus 
on contemporary life. The Huad- 
eng Opera Troupe from An- 
shun Prefecture, Guizhou Prov- 
ince presented a local opera, Peo- 
ple of My Hometown. This opera 
describes the confrontation be- 
tween new ideas and values and 
traditional ideas and customs by 
telling the story.of a young elo- 
per, a Bouyei nationality girl 
| named Jin Mi. Sea Flower, per- 
formed by the Changhai Coun- 
ty Artistic Troupe from Dalian 


on an island who begin to live a 
prosperous life: under the Chinese 
| reform policy. Since the work 
| was produced in 1986, it has been 
| performed more than 200 times 


and won high praise. 

Operas featuring modern 
Chinese revolutionary history 
made up a large percentage of the 
operas presented at the festival. 

Mulberry Tree, performed by 
the Changsha City Song and 
Dance Theatre, tells the story of 
a veteran Red Army soldier who 
returns home after victory. It de- 
picts the glorious sentiments of 
the old revolutionary fighter and 
eulogizes the people’s strong be- 
lief in revolution and their sacrif- 
ices and contribution to the revo- 
lutionary cause. In the opera Red 
Earth, the struggle of a contin- 
gent of women’s Red Guards in 
Jiangxi Province in the 1940s is 
depicted in a romantic way. 

During the festival, cultural 
officials from the central and lo- 
cal governments, directors and 
critics had heated discussions at a 
number of forums. In a speech 
by He Jingzhi, acting minister of 
culture, opera workers were en- 
couraged to create more and bet- 
ter operas incorporating both 
modern ideology and national 
character. — 

The Ministry of Culture gave 
awards to 39 opera performing 
units who had made outstanding 
achievements in recent years. 

Western opera was first introd- 
uced to China at the beginning of 
this century. In more than half a 
century, Chinese opera developed 
rapidly. Since the founding of 
the People’s Republic of China, 
Chinese opera units have staged 
over 100 operas. During the ten 
years of reform. and opening 
to the outside world, greater 
achievements have been made in 


| the field of opera production. 


China has created and staged 
more than 70 new operas between 
1980 and 1990. Large numbers of 
playwrights, composers, set desig- 
ners, directors:and actors were 
trained. Apart from Chinese na- 
tional operas, many world clas- 
sics have also been staged. 

by Feng Jing 
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Farmer Paintings Exhibited in Beijing Gallery ; | 


he colours are bold and viv- 
dt id. The style is simple and 
child-like. Painted on pink 
Xuan paper (a high quality pap- 
er made in Xuancheng, Anhui 
Province, used especially for 
traditional Chinese painting and 
calligraphy), several youngsters 
are playing with a yellow dragon 
while little girls sing and dance 
happily. This folk painting, to- 
gether with more than 400 other 
paintings expressing different lo- 
cal flavours, has aroused strong 
interest among both Chinese and 
foreigners at a display set up in 
the Beijing Concert Hall. 
However, all of the artists are 


farmers from Jinshan County 


of Shanghai, Pixian County of 


Jiangsu Province, Dafang Coun- 
ty of Guizhou Province, Lunan ; 
County of Yunnan Province, | 


Ansai County of Shaanxi Prov- 
ince, Jilin city of Jilin Province, 


and Yangliuging Town in the ; 
suburbs of Tianjin. This China | 
Folk Painting Exhibition, which — 


opened at the end of 1990, 
proved to be so successful that on 


the opening day alone, dozens of © 


works were purchased by art en- 
thusiasts from Australia, Aus- 
tria, Sweden, Germany and Ro- 
mania. 

All the exhibits reflect the pe- 
culiar aesthetics and techniques 
of Chinese folk art. The style 
has developed from such folk 
art forms as embroidery, paper- 
cut, wax printing and knitting 
that have been carried on for 
thousands of years. The yellow 
dragon painting mentioned 
above, for example, was painted 
by former embroiderer Cao Jin- 


ying from Jinshan County using | 
the design and colour patterns of ° 
Jiangsu Embroidery. “It can be | 


said it is the first true farmer 
painting in terms of its content, 
form and technique,” said Wu 
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i shan Farmer Painting Society. 


Ruan Sidi, 84, was adept at 
papercutting in her youth, and 
she began to paint when she was 
72 years old. Her works Hatch 
Egg is distinguished by its rich 
colours, impressing viewers as 
being lively, subjective and emo- 
tional. In the centre of this paint- 
ing is a colourful hen brooding 
on multicoloured eggs in a grass 
basket surrounded by flowers. 
The whole picture creates an aus- 
picious, fruitful and beautiful at- 
mospherg: 

Many works at the exhibition 


are characterized by full designs 
and a strong sense of decoration. 
In Fishing painted by a woman 
farmer, Chen Dehua, two fishing 
nets spread out like two flowers 
in the centre, while moon-shaped: 
fishing boats, fishermen, big fish 
as well as small flowers fill in 
the whole scene: As an _ ideal 
life scene in the author’s ima- 
gination, the work is surrealistic 
and aesthetically pleasing. 
Although the painters focus on 
presenting their feelings about 
the realistic life, their works are 
inevitably marked with aborigin- 


| Going to Night School in Snow by a farmer from Shanghai’s Jinshan County. 
Tongzhang, chairman of the Jin- . 
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Picking Peaches by a farmer from Shanghai’s Jinshan County. 


al and religious traces from early 
folk art. For instance, Smoking 
Monkey painted by Zhang Zhi- 
lan, a woman farmer in Ansai 
County, reminds one of totem 
worshipping among ancient peo- 
ple. The painting’s subject is 
traditional—a big monkey, 
painted with simple lines and 
colours, enjoying himself with a 
long-stemmed tobacco pipe dan- 
gling from his lips. In terms of 
style, it is suggestive of the pap- 
ercut art form seen in Shaanxi 
Province. 

Most paintings by farmers of 
Dafang County are based on an- 
cient myths and legends of such 
minority nationalities as the Yi 
and Miao. These works are con- 
spicuous for their exaggeration, 
distortion and abstraction and 
enable the artists to give full play 
to their imaginations. Almost all 
of the works are painted with 
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weird colours, and the images are 
hard to distinguish. When one 
examines them closely, there 


seems to be nothing definite, but | 


by stepping back, they are at 
once mysterious and obscurely 
beautiful. 

Beginning in 1991, the Beijing 
Concert Hall art gallery will re- 
serve an area for the exhibit of 
Chinese folk painting art so that 
both Chinese and foreign viewers 
can appreciate and buy the paint- 
ings at any time, according to 
Qian Cheng, manager of the art 
gallery. Meanwhile, in order to 
keep art-lovers abreast of the 
current trends in Chinese paint- 
ing, the gallery will hold exhibi- 
tions of high quality paintings, 
especially works of promising 
new artists with unique style but 
unknown in painting circles, and 
thus help promote the develop- 
ment of Chinese painting. 

by Cui Lili 


Sichuan Cuisine 
Wins World Fame 


ichuan styled dishes, 
S one of the four lead- 

ing Chinese cuisines, 
is gaining popularity in for- 
eign countries. 

The cuisine, noted for its 
spicy and chilly flavours, 
originated in southwest 
China’s Sichuan Province 
and has developed over a 
period of 2,000 years. 

Today, Chinese master 
chefs specializing in Si- 
chuan cuisine are travelling 
in more than 30 countries 
and regions worldwide. The 
Sichuan Cuisine Associa- 
tion (SCA) alone has sent 
nearly 1,000 chefs- to 
give cooking demonstra- 
tions and train foreign 
chefs in the past ten years. 

Lu Junliang, secretary 
general of SCA, told Xin- 
hua recently that the prov- 
ince has co-operated with 
its foreign partners in esta- 
blishing more than 50 Si- 
chuan restaurants through- 
out the world. 

Sichuan chefs have also 
helped organize exhibi- 
tions, cooking competitions 
and Sichuan food festivals 
in the United States, Japan, 
Switzerland, Sweden, Nor- 
way, Singapore, Malaysia, 
Thailand and Hong Kong. 

A book on _ famous 
Chinese dishes, which was 
compiled jointly by China 
and Japan and published in 
Chinese, Japanese and En- 
glish, provides a detailed 
introduction to the varie- 
ties and cooking skills of 
Sichuan foods. 

A few other Chinese 
chefs employed by foreign 
restaurants are also work- 
ing on their own books 
about Sichuan cuisine with 
the help of foreign chefs. m 
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Chrysanthemums. 


Paintings by Sun 
Hongbin 

Sun Hongbin, born in Yutai County, 
Shandong Province in 1940, is now working 
at the Zhongqu Cultural Bureau in Jining 
City of the same province. The paintings 
introduced here are made by reprinting on 
paper from glass. This new technique, a 
combination of colour ink painting and 
engraving, was first created by the artist. 
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A Window on China 


Beijing Review, China’s only weekly foreign language current affairs magazine, was first 
launched in English in March 1958. It is now available in English, French, Spanish, German 
and Japanese. As well as the regular English edition, a North American edition is printed 
and distributed in the USA. 

In January 1988, Chinafrique, a monthly in French, was published by Beijing Review for 
distribution in African countries. 

The six editions are essentially similar in content but vary to cater for the readership in 
different regions of the world. The magazine aims to 

@ provide information on political, economic, cultural and social developments and 
trends in China; : 

@ offer insight into the theories, lines, principles and policies of the Chinese Communist 
Party; 
@ acquaint readers with Chinese views on major international issues. 

Beijing Review is an important source of information for overseas government officials, 
experts, scholars and business people interested in recent developments in China. It is often 
quoted by foreign media and is used by professors as a source of reference for students of 
overseas universities. 

The back cover of Beijing Review carries colour advertisements. 

Beijing Review is airmailed to over 150 countries and regions. It is distributed by the 
China International Book Trading Corporation (Guoji Shudian), P.O. Box 399, Beijing, China. 
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